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SToRcT SR e BdUell aluret fefdiesdl
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SGRUTH, TR AETHTE®

T FEE AT R06% WA HTEU 0% A WHARSH! {7 T HETd AR TSFR! AUTATER
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FERdT faaRe ¥ |91 gl a gl /il SAhd adr qiid T |

Y. NFRS FHITTH AT.9.300% /09y & fafaa faazer qar a@r e gfqasd IR Sa®d K qiied T
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c. FATAF ATHIAHRT HAL TF TIAETHl A5 AT AT A7 AT ATHIGT T |

R, HIIF FHEATE HATAREEH! (A= T |

(@) fedrer yeTaRe
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WS I TEO FRAEE T Al et qATTATs FeATTT T |

() FEIAIH! ST qREAT T T [T ATNT FereddT qoa7 aaraeir qhrea= T |
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¥, O TIHT TEH SIRGAB] THAT SARIAD] A [FATaHT qleddl qTH ol HUH ATchel AdAT
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Mr. Kunal Kayal
Chairman

Mr. Krishna Vohra Mr. Laxmi Prasad Shrestha Mr. Shashi Raj Bajracharya
Director Director Director
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BOARD OF DIRECTORS

FROM LEFT SITTING
Mr. Kunal Kayal Mr. Jhapat Bahadur Vohra
Chairman Founder Chairman

FROM LEFT STANDING

Mr. Shashi Raj Bajracharya Mr. Krishna Vohra Mr. Laxmi Prasad Shrestha
Director Director Director
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CHAIRMAN'S MESSAGE

Respected Shareholder’s

Even though we were registered in
10th  Mangsir 2064 and requested
then for license for operation of
insurance business in Nepal, after our
hard endurance and struggle from
past founder chairman we finally got
operating license on 24th Magh 2074.
I heartily would like to thank ministry
of finance, insurance board and our
past chairman Jhapat Bahadur Vohra,
for making it possible for us to work
together under the roof of General
Insurance Company Nepal Ltd.

This is our Tst AGM, | would also like to
thank all the shareholders for having
patience to wait all these years to
obtain operating license and still be
with us to begin this new journey. Our
initial step to the great journey and achievements begins from our corporate values, which
lie in the happiness of our employees and appreciation from our customers!

To build a happy and harmonious society, it is a worthwhile attempt for us to build a happy
business along with happy customers, employees, investors and our business partners. We
strive to fully undertake our social responsibility and cover the various risks faced by people
and contribute to develop fearless society.

The Management and the Board of Directors (BOD) of the Company shall carry out all
necessary steps to meet the regulatory and corporate governances' obligations. The
Company aims to establishits landmarkin Nepal with further product and servicesinnovation,
customer care with the advancement in competencies of the employees. We shall also be
attracting and developing the technical skills of the young generation through training and
internships.

As a Chairman, | would like to assure that the company will move forward adopting
financial fransparency, corporate governance, team work along with digital technological
advancements and proper customer service.

Thank Youl

Kunal Kayal
Chairman
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SIAANID A& UItdadl ol dduaiicl RICTIFH 9 eI DI del 3T LM\ Bicd I 90 TP Counter It
FFHAT 8Q BT T>TTeal STSIDD! B T FICTITH 38 T S TAT AR AIAEBI0T TBRRGA JFIbral
JIRIDD! B |
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SToRcl SeRAR A DUl aluret fefdiesdl
TRl aiffes ARNROT JHTAT Jidicid AfdfddT awdre
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HTGRUTT YA AETTHTET,
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ATl ST SASHT AR qGal ATATHATATE TRAT T Il FFIAT UF, 0%3 T @1 UA, R0%%
FHIteH fAfd R0%% /05 /90 AT HFIAT ATCRH FATIHT TdqT 95 (Fareed Hebra «fr Srar afafaar S
AT GATAH AR AT oG T TRICHT SAERT TARIT TRISA ATEH | &THT ATH THIHT AP
TATH qAT UfGEr 99 A FFA (Hiq 09 HTE HEAT ¥ TAAT SAHEBR! THTOTT 9T T
R0y AT FAR AiedT 0% T g fafuad TIHT ATHT AT F FRIER TARTT TH THA TUH TARGAT
HETAHTEEEdTE Jed THHERI TRISTS) |

FEIAIRT ATIATTH FRIER TARET T [GeATs gebl ATATCHE A€ Tglgedls (dfad @ | J&ar ai
feqeies Fefese ATCHATT T HFIAT IIAehl TG [d9areT q9T FITAIATH AT BMiash ATAR qIT geaars
T e sfersraT 9f Teiesare A% GednT, AT, Tedle TaH A0 qohTd q47 3fad A fHeer g
g AUET TG |

FFIA UA,30%3 T THT 0%, T ATITHT T8 TAR TRTHT AP T 0% ¥ /R08Y 2@ 003/ 06Y FFAH!
fairar ferazor o Srar afafaer e T Furer fa=ira gfqees /19 (NFRS) sHife® dar ikwer @nfdes aw
209Y /309y FT et faawr afeqert arfie gfdqase sl AT Jeles THE J=Ad T JTH ARG
TeTeed! quT qHITR faeare foasr g |

q. &) foora asier FRERST fEEdT ¢
T FFEIANT ATGF a9 0%¥ /I0%Y 3@ 093/300¥ FF ATHAT JAHIF FREAR TARF T
qAHHHIA G [TaRTHT AT ] GHET AA(RTH! qIT q+F [a=ira Jiqaaadr e RSl TERT
ST TRTSTS] | 1T AT T, 09¥ /09 T AR 0% TAATE TF FFIAIS SHAAGINIF FRIATR THE
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EGEIR NS ,2%%,59%
gg ATiia ST 9ok 9,99%,0%3
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Al To 5. q o THE TEWST AH T T 0 FIE WA | AET T, 30 FIS ATATIRIAT R
ST TR TR S F g AT T T

2. iftgwr qu stiviitga Rufaare FFurie! SRIGRAT IRET TR
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STTHT TAET TAT ATAET THATE I BT, | STAT ASTRHT HREehl FPIHIES SIel STaaldeh FITeael, sToiehl
AERIAT a7 fafqa ST SRauer aRear THITET WY JeATaHeN AHT ST GeRred HUT HIRU Tl
STHTRT &TAT 99 T 3Rae AT B | TTAN 79T THRET B0, el AT e ST ey it oo
a7 gfafqere ST TR AT T (SRR 00 T AT WEY STHTRT J@T YTl AHemare e
AT TEH IR g TS SR SR qAT A7 A9 g &5 S TUe e Afeheg, |

3. uftage TR Woat fafawrT arg acier Suafey ¥ wiaemT weus grawmT gfafaer v
. AT a6h! JUATSH

T AT 094 /% BT AT HATTGTHD! AIF AFITEE (AFATTAR TEhT TeTee THE TR AT
TR TR & |
FF. | fearot | 00y I AT
q ST ATHTE ST 9%, %5
R STHT e 0% 280 408
3 TAATHT HIASTH T 4,905,535
¥ AT AT 1935’5
X | e E SR RCE
% HA AT 503,000,000
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T HEAIS 0% FAR AfeATR! ATTFHT dTHIoRg T 39,39\ ST T ST 9Teeb 33R %59, %93 TS TaT g |

g, T s e
BAGH AR § H&T HAET T 35 Fl ol drEad (fadmre, a9, 3aed, o3, fare R,
FIAATE, HERTSS, ATGEId, FIE, TAT AHER, ATATS, ATAATGA, AThIY, TIT, &S, ARTAUTE,
TS, ATETH, THPIR, e, fawarsr, afdams, drewr, arvery, FEnidl, gaad, $edT, JRrel, e,
qEA, g, SFMR, e R, dgR, alfdg, AETH, HAIMdEe, THl qaT 0 qaT ATHT FTIVLET
(JTET =TS, THIFAHAT, AT, TR, ARTIVNG, TS, TG, Hraneiiey, fozaie, fadmwre) Arhd
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. GASTAT AT :
AT FAAIH] HERUSH TTAT e SAMGH F8d T HUH D TAEHRR] FaLq g1 1 g |
EHTl qATelbl AT Nepal Re & Direct cession ¥ G ATdsaTaesl Direct treaty =T 4T
U A, WA R TS SAGHET TATIHRT Gl T Nepal Re T Auto Fac &7 IfH =awan
TRTHT 437 | 8T "1kl Nepal Re T Direct cession ¥ & #ATdsharashl Direct Treaty TR ARAH GIC
RE &l SRTATSHT [+ IRl SaeT IHad  TRUe g |

GICRE, India

Oman RE, Muscat, Oman

East Africa RE, Nairobi, Kenya

Kenya RE, Nairobi, Kenya

New India Assurance, Mumbai, India
GIC Bhutan RE, Bhutan,

Tunis RE, Tunisia

Asia RE, Bangkok, Thailand

. Nepal RE, Nepal

10. Sirius Re, UK

o, Aidd G faere qur afa faemw
AT ATAT FFIATR] TATTAT T AHT TARE] [T a1 T6T STALchebl AT a1 Jaehl AT Tal T
FHETATHT BT FHATIEEATS AT ATAHDT FqLT TNTHT T ATTIABATR ATARHT ST T
fagerar Tiq aferd gare T A a7E AT FMeTR HFR AR ATFET TWRIST = |

g8) ofrenfie a1 rauTirs e
ST TFETaEl Atatg Tt famraer @i e Teer faftae @w qar fafqm @ oqer switie
JITCSTAENT qHYY T el ATCHT & | ATAQNTF A& Fiiererr arit fafaer o qar faxdr der
T SR FERTAT qAT fafae sreqdrera™ dfeda graiied ehIar T FFT #fy aes; | Tia
Tar fedr afar Jarer @it 3o AR 99 omEr d9e g ahEs |

Y) FaTas ARATTAT RER -
FEATR] TIH ATk AT ATETH] TIHT Taq AUHI 2 I TgY aAleIogel AThild BRI
AITATHT o 9T qe=rd G ARl ALETH TIHT &Td AT FHATA HATA TIhH &7 ATHN G T
FEATAHHT 2T F AET (Ih & FUH G | Foreleh ATATTRT TP TTHT T8 AUHT 2T HIAT oATed
Segel AT e AU qe=nd o+ iR A= faeh g @ oft fawy Seiey Seedr dEas
afafqer Teerare ANHAET ge=ra o7 qRTa Freil aitqarsg I g9 FUHE | g9 S Rt
BTSU AT TTTATHT a7 AT q9=1a AT A&H THE 25 FATeAeh AR GI=ehl AT (HaTh 8
HUHT FATTHMET TRTICH | BT HFIHIR] F=Teh FIHTHT TIRTA STHISTH ¥ ST = G988 T8eh

©ONOU AW

FERT AAHPR TGS, |

9 2T HATA HATA, AT 40,000/ -
R T & JETE TS, FATAS 90,000/ -
3 A7 qrelT S SSr=Al | He=Ad ¥0,000/-
¥ 2T T e, FATAR 40,000 /-
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% TET AR A9

& TRHT ASIEHT A% Yiaeqdr
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FHTEAT FUH] FRERATE g9 ATST @& HATRT & Q05353 AT AT UA, 0¥ ATARH THH
¥ 90,059 933 AT HITHT TITAROT GATT didel THTHT Fel-faqta STeT T TEH & SISl a4l
AT FITHT FHTATSH 9l aifh YA [GaRo IRT AR & £ 99%,33c aTqaTddT TR0 T
el

B) R WA WU WU Fhd HUH! IR 9€d, q&al JaRal Sifed A, el JaRal Jwd
FIRT SN T AT HFUAT U IR@T IBH I AT IR TRt IT 3T S0 JaRuielt e
T Eears mawmarR fate aRkger ¥ swa aiger R e aifawar g e et
WA TR
Y TR T EXhY AHTH |

q0) ferra afier asiT HFEET T AT WEHe HFUSIRT HRIAREGT Wifd T W ATRiE asier stedT
LECARIO IR D CRIC TR
T FEATR] FH FETAE FHIAT AEHl ABRT AFERI TRISIE] |

99) FHFUA! TUT TGB! EAD HFUATS D TEAT TFUew IR THE HRIAREE < STARRTAT HFUeI
WHIRIETAT JTYDT fel Hegeaqut ufvada
T FEATR] ETAGFHR] FREAR (Aoiad S0 qa@rd AT HUHT T FFIAR PREAR FATHT B
HEAYU qRade AT AHHNT IRTSEH |

9Q) forer siier AT FFURTET FTURHT IERUNETT HFUHIATE SUASH IRTUHT AT
STARATEATE el (9T AR YT THTR! ATAHRT TRISES |

q3) foora sriier et FFuETET TaTaE qUT TETRUER I U@t JaReT TatHcam! faaRuT T wFasiaT
VR FRIARAT {deee T Igd! HT FT TFaeUT fisieedie HFUR Wt IRHT JAADRT
FEIHTERT SR BREARAT o FATAF Aol Al ATAHNT RISTG |

98) foorar aniis acAT FHFEEET TRAT SRTATETAT & YTdh qUT foshl AfAehehT ATAGTRET
AT TATRT ARAT IUASH IRTZUHT AIABTIIDT HERT
FEIAGT qEatedd GRIATESHT & FaTAd qAT [ATehT ATTehebl ATTARH AR T AEh
AT WSS |
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FEIAT ATEAT IR AThe GG AR AR TRISTS |

9§) eI fTIeAUT YUTAT WY aT THTST ¥ HYSHT HY Tt faeqa faamut:
FIATS ATANE A JUTATATS A T [qra~T faiaaaTaeiigs ¥ Frfauesarg araeaehdl
HTAR AN TR @ | ATARF (A0 GOl TATARAT HTIAH AN WA ATeS THTSUevaare
ATAIE AQGTIIEEATE TRIIA ST bl G, |
AT AFATTeTe ST AT HeEH! FRINTT G FEIw! [T, R09%, FHINTH TS T [+ afafaes
FATARH] FATAHAHT BT TSF TRTH G |
%) STET AR qAT qAEHT AOATT
) A, SAMGH SFFedTad J47 o< @=aar (Ared=dT) aidid
M) AEE FAmad qiAEfa
o) FH qigehor e afafd
) AGTIIETT qiAfa

qu) forar anifiies awier S raTuTUw EeiaT faawoT:
T FAET ATE TG 309¥ /004 W B HAAGT G THA T, 9,342,039 /- FHER TG
e |

9T) AQTURIRIUT FHIAHT TqeadTEed! AHTEH!, foaotgeal Ut IRaT Urisifide, WaT qur qfaur, v

Al TRET I FRAE@T fqavor ¥ 41 ahifor o Tea fggar Wy rar faawor
A A R09¥/R08Y AT @l TRV HHIT TS HS THbb AT Ih FHTATE G HBTH BRATE!

TATAF FIATTATE &5 ATTHIA Bl AT AT TGTT ATRTHT SATHBRT TRISTE |

V) FaTadh, HRBRT THE, HFAAIHT STURHT AT a1 ferstet afstarapt ATaqR ar fosr T Jgdr
T, HFET a1 FITS GEUATH HFUHICTE ol ThH THATSH ST WY T X7
FEIATEATE o ThH RIS aATebT T |
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P\R KIPIRI MNew Baneshwor, Kathmandu

ASSOCIATES E-mail: kprassociates@gmail.com

Chartered Accountants Tel: +977-9851138916

Independent Auditor's Report
To the shareholders of
General Insurance Company Nepal Limited

Report on the Financial Statement

We have audited the accompanying financial statements of General Insurance Company
Nepal Limited, which comprises the statement of financial position as on Ashad 32, 2075
(16™ July 201B), Statement of Profit & Loss Account, Statement of Changes in Equity, Cash
Flow for the year ended Ashad 32, 2075 (July 16, 2018), Notes to the Financial Statement
and Significant Accounting Policies prepared in accordance with Nepal Financial Reporting
Standard [NFRS). Preparation of these financial statement is the responsibility of the
Company's Management. Our responsibility is to express opinion on these financial
statements based on our audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Nepal Financial Reporting Standards and regulatory
requirements, if any. This responsibility also includes the maintenance of adequate
accounting records in accordance with the provision of the Act for safeguarding of the assets
of the company and for preventing and detecting frauds and other irregularities, selection
and application of the appropriate accounting policies, making judgments and estimates that
are reasonable and prudent and design, implementation and maintenance of internal
financial control, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statement that gives a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Nepal Standard on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depends on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and _f.![L presentation of the
financial statements in order to design audit procedures 'watf_rajﬁlépgrupriate in the

i _.I"'I
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion on the Financial Statement

In our opinion, the financial statements present fairly, in all material respects, ( or give a true
and fair view of ) the financial position of General Insurance Company Nepal Limited as on
Ashad 32, 2075 (16™ July 2018) and its financial performance and its cash flows for the year
then ended in accordance with Nepal Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

1. We have obtained information and explanation asked for, which to the best of our
knowledge and belief, were necessary for the purpose of our audit.

2. In our opinion proper books of account as required by the law have been kept by the
company so far as appears from our examination of such books.

3. In our opinion, the Statement of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Cash Flows and Statement
of Changes in Equity with Explanatory Notes dealt with by this report are in
compliance with the provision of the company act, 2063 and are in agreement with
the books of account maintained by the company.

4. To the best of our information and according to the explanations given to us and from
our examination of the books of accounts of the company necessary for the purpose
of the audit, we have not come across cases where the management group or any
employees of the company have acted contrary to legal provision relating to accounts,
or committed any misappropriation or caused loss or damage to the company.

5. The financial statements are in agreement with the books of accounts maintained by
the insurer.

6. The operation of the company is within its jurisdiction.

7. The insurer has not acted in any manner to jeopardize the interest of the
shareholders.

8. We have not come.across any fraud in the accounts, so far as it appeared from our

exami 'dﬁ/gﬁh@"hﬁqk of accounts.
::- ¥ :‘- -._I:l _E_-",Iil
2] ._'..-_; JI;:.",:'.
CA Krishna Pl‘ﬂﬂﬂ‘ﬂegni(&'"*ﬁf
Xdrtored

Proprietor = ﬂ/
K.P.R. Associates, Chartered Accountants

Date: 2054 [0 fve,
Place: Kathmandu

‘GENERAL INSURANCE COMPANY NEPAL LTD.
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General Insurance Company Nepal Limited
Hattisar, Kathmandu

Statement of Financial Positions
As on 16 July 2018

Restated Restated
Particular 208 "2016-17'In | "2015-16
In NPR "
NPR " In NPR "
Assets
Property, plant and equipment 4.1 8,716,995.74 - -
Intangible assets 4.2 737,683.29 - -
Deferred Tax Assets 4.3 429,597.82 - -
Financial Assets
Financial Assets at amortized cost 4.4 662,500,000.00 - -
Financial Asset at fair value through OCI 4.4 - - -
Financial Asset at fair value through profit or loss 4.4 - - -
Other Financial Assets 4.5 360,174.66 - -
Reinsurance Asset 4.6 - - -
Other Assets 4.7 2,431,780.69| 3,853,869.00| 3,853,869.00
Cash and Cash Equivalent 4.8 57,719,103.11| 6,021,182.00( 6,021,182.00
Total assets 732,895,335.30| 9,875,051.00| 9,875,051.00
Equity and liabilities
Equity
Share capital 4.9 700,000,000.00( 11,835,000.00( 11,835,000.00
Share Premium 4,10 - - -
Insurance Fund 4.11.1 10,087,733.87 - -
Catatstrophic Reserve 411.1 1,008,773.39 - -
Retained earnings 4.11.2 6,114,238.99| (2,535,124.00)| (2,501,224.00)
Other Reserves 4.11.3 2,337,969.52 - -
Total equity 719,548,715.76| 9,299,876.00| 9,333,776.00
Liabilities
Insurance contract liabilities 412 1,166,866.00 - -
Deferred Tax Liabilities 4.3 - - -
Other Financial Liabilities 4.13 3,285,620.82 334,500.00 301,050.00
Insurance Payables 4.14 1,489,075.57 - -
Other Liabilities 4.15 7,405,056.73 240,675.00 240,225.00
Total liabilities 13,346,619.12 575,175.00 541,275.00
Total Equity and Liabilities 732,895,335.30 9,875,051.00| 9,875,051.00
The accompanying notes are integral part of these financial statements.
S. K. Tamot Laxmi Prasad Shrestha Kunal Kayal
General Manager Director Chairman

Binesh Maskey

Finance Head Director

Shashi Raj Bajracharya

Krishna Bohara
Director

As per our attached report even date
Kathmandu, 05/03/2076

C.A. Krishna Prasad Regmi
Proprietor
K.P.R. Associates
Chartered Accountants
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General Insurance Company Nepal Limited

Hattisar, Kathmandu

Statement of Profit or Loss
For the year ended 16 July 2018

Particular

Restated
"2016-17'In

"2017-18

'In NPR "
NPR "

Gross Premium 4.16 3,169,891.40 -
Premiums ceded to Reinsurer 4.17 (1,994,817.94) -
Net Premium 1,175,073.46 -
Fees and Commission Income 4,18 18,369.29 -
Investment Income 4.19 42,336,792.38 -
Net Realised gains and losses - -
Fair value gains and losses - -
Other income 4.20 4,061.84 -
Other Revenue 42,359,223.51 -
Total Revenue 43,534,296.97 -
Gross benefits and claims paid 4.21 11,497.97 -
Claims ceded to reinsurers 4.21 2,299.59 -
Net Benefits and claims 9,198.38 -
Change in insurance contract liabilities 422 1,166,866.00 -
Finance Costs - -
Other operating and administrative expenses 4.23 11,359,021.15 -
Other Expenses 12,525,887.15 -
Total benefits, claims and other expenses 12,535,085.53 -
Profit before Tax 30,999,211.43 -
Income Tax Expense 4.24 8,915,371.67 -
Profit for the year 22,083,839.76 -
Earning Per Share for profit attributable to the equity holder of the company during the year
Basis EPS 4.25 3.15
Diluted EPS 4.25 3.15
The accompanying notes are integral part of these financial statements .
S. K. Tamot Laxmi Prasad Shrestha Kunal Kayal
General Manager Director Chairman

Binesh Maskey
Finance Head

Shashi Raj Bajracharya
Director

As per our attached report even date
Kathmandu, 05/03/2076

www.generalinsurance.com.np

Krishna Bohara
Director

Proprietor
K.P.R. Associates
Chartered Accountants
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General Insurance Company Nepal Limited
Hattisar, Kathmandu

Statement of Other Comprehensive Income
For the year ended 16 July 2018

Restated
"2017-18

Particular "2016-17'In

'In NPR "
NPR"

Profit for the Year 22,083,839.76 -
Gains/ (losses) on re-measuring financial asset at fair - -
value through other comprehensive income
Gain/ (loss) on Actuarial valuation of defined benefit liablity - -
Total other comprehensive income - -
Deferred tax income / (expense) relating to components -
of other comprehensive income
Other Comprehensive Income for the Year, net of tax - -
Total Comprehensive Income for the Year 22,083,839.76 -

The accompanying notes are integral part of these financial statements.

S. K. Tamot Laxmi Prasad Shrestha Kunal Kayal
General Manager Director Chairman
Binesh Maskey Shashi Raj Bajracharya Krishna Bohara C.A. Krishna Prasad Regmi
Finance Head Director Director Proprietor

K.P.R. Associates
Chartered Accountants

As per our attached report even date
Kathmandu, 05/03/2076
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General Insurance Company Nepal Limited

Hattisar, Kathmandu

Statement of Cash Flow
For the Year ended 16 July 2018

Particular

"2017-18
'In NPR "

‘GENERAL INSURANCE COMPANY NEPAL LTD.
Vou Socuny s O e

Restated

"2016-17 'In

NPR ™"

Cash flows from operating activities

Loss/(profit) before taxation 30,999,211.43| (33,900.00)
Adjustments for non-cash items and non-operating ad- - -
justments

Interest income on investment (42,336,792.38) -
Depreciation & Impairment of PPE 177,422.97 -
Gain on disposal of assets - -
Unexpired Risk Reserve provision - -
Financial Expenses - -
Changes in Operating assets and liabilities

Changes in operating assets 1,061,913.65 -
Changes in operating liabilities 9,854,010.11 33,900.00
Gratuity payment during the year

Tax Paid (6,427,535.47) :
Net Cash from Operating Activities (6,671,769.69) -
Cash Flows From Investing Activities

Purchase of Property, Plant and Equipment (8,880,102.00) -
Disposal of Property, Plant and Equipment - -
Purchase of Intangible Assets (752,000.00) -
Disposal of Intangible Assets - -
Investment in Fixed Deposit (662,500,000.00) -
Interest Income on investment 42,336,792.38 -
Net Cash used in Investing Activities (629,795,309.62) -
Cash Flows From Financing Activities

Issued of share capital 688,165,000.00 -
Dividend paid to ordinary shareholders, net of scrip - -
Finance Expenses - -
Net Cash( used in)/ from financing activities 688,165,000.00 -
Net Increase /(decrease) in cash and cash equivalents 51,697,920.69 -
Cash and cash equivalents at beginning of year 6,021,182.00 6,021,182.00
Effect of exchange rate changes on cash & cash equivalents - -
Cash and Cash Equivalents at the end of the year 57,719,103.11 6,021,182.00

The accompanying notes are integral part of these financial statements.

S. K. Tamot
General Manager Director

Laxmi Prasad Shrestha

Kunal Kayal
Chairman

Binesh Maskey Shashi Raj Bajracharya
Finance Head Director

As per our attached report even date
Kathmandu, 05/03/2076

www.generalinsurance.com.np

Krishna Bohara

C.A. Krishna Prasad Regmi

Proprietor
K.P.R. Associates
Chartered Accountants
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GENERAL INSURANCE COMPANY NEPAL LTD.

GENERAL INSURANCE COMPANY NEPAL LIMITED
Accounting Policy
Fiscal Year 2017/18

1.CORPORATE INFORMATION

1.1 General Information of Reporting Company
General Insurance Company Nepal Limited is registered on 10th Mangsir, 2064 as a public limited company
with registration no. 1033/064/065 at Company Registrar Office. It has received the license to conduct
non-life insurance business from Insurance Board on 2074/10/24. The registered office of the company
is situated at Hattisar -01, Kathmandu, Nepal. The Company has been registered with Inland Revenue
Department under the applicable laws.

The main objective of company is to provide the general insurance service throughout the country with
the vision to be a reliable and class insurance service provider.

1.2 Responsibility For Financial Statements
The Board of Directors is responsible for preparation and presentation of the Financial Statements of
the company as per the provisions of the Companies Act 2063, the Nepal Financial Reporting Standards
(NFRS), and Insurance Act 2049. The responsibility of the Directors in relation to the financial statements
is set out in detail in the Statement of Directors’ Responsibility report in the annual report.

1.3 Statement Of Compliance

The Financial Statements have been prepared in accordance Nepal Financial Reporting Standards issued

by the Institute of Chartered Accountants of Nepal, the requirements of the Companies Act 2063,

Insurance Act 2049.

These Financial Statements include the following components:

< A Statement of Financial position providing information on the financial position of the company as
at the year-end;

% An Statement of Profit or Loss and Other Comprehensive Income providing information on the
financial performance of the company for the year under review;

% A Statement of Cash Flows providing information to the users, on the ability of the company to
generate cash and cash equivalents and the needs of the company to utilize those cash flows;

% A Statement of Changes in Equity depicting all changes in shareholders’ funds during the year under
review of the company;

% Notes to the Financial Statements comprising Accounting Policies and Other Explanatory Information.

1.4 Reporting Period and Approval Of Financial Statements
The company follows the Nepalese Financial Year based on Nepalese Calendar. The company has prepared
the Financial Statements that comply with NFRS applicable for the period ending on 16th July 2018 with
comparative period data as at and for the year ending 15 July 2017 as described in its accounting policies.
The accompanied Financial Statements have been adopted by the Board of Directors on its board meeting
held on 5th Ashadh 2076 and have been recommended for approval by shareholders in the 1st Annual
General Meeting.
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‘GENERAL INSURANCE COMPANY

2. BASIS OF PREPARATION

2.1 Basis of Presentation of Financial Statements
The Financial Statements for the year ended 16th July 2018, has been prepared in accordance with
Nepal Financial Reporting Standards (NFRS). Where NFRS does not contain clear guidance governing the
accounting treatment of certain transactions, including those that are specifictoinsurance and reinsurance
products, NFRS permits reference to another comprehensive body of accounting principles that uses a
similar conceptual framework. The company’s accounting policies for insurance and reinsurance contracts
are therefore based on those developed by the company before the adoption of NFRS 4 in areas where
NFRS 4 did not include specific requirements. Before the adoption of NFRS 4, the company typically
applied Generally Accepted Accounting Principles pronouncements issued by the Institution of Chartered
Accountants of Nepal on insurance and reinsurance contracts. Any changes to such pronouncements
subsequent to this adoption are not reflected in the company’s accounting policies.

2.2 Functional And Presentation Currency
Iltems included in the Financial Statements of the company are measured using the currency of the
primary economic environment in which the company operates (the Functional Currency).
These Financial Statements are presented in Nepalese Rupees, the company’s Functional and Presentation
Currency.
There was no change in the company’s Presentation and Functional Currency during the year under
review.

2.3 Materiality and Aggregation
Each item which is similar in nature is presented separately if material. Items of dissimilar nature or
function are presented separately unless they are immaterial as permitted by the Nepal Accounting
Standard NAS 1 on ‘Presentation of Financial Statements’.

2.4 Comparative Information
The presentation and classification of assets and liabilities in the Financial Statements of the previous
year have been amended, where relevant for better presentation and to be comparable with those of the
current year.

2.5 Significant Accounting Convention, Judgements, Estimates And Assumptions
The Financial Statements of the Company have been prepared on accrual basis of accounting except the
cash flow information which is prepared, on a cash basis, using indirect method. The Financial Statements
have been prepared on a going concern basis.
The company is required to apply the accounting policies that are most appropriate for the circumstance
and operating environment. NFRS requires the company to exercise judgement in making choice of
specific accounting policies and accounting estimates. The company, while complying with the reporting
standards, makes critical accounting judgment as having potentially material impact on the Financial
Statements. Description of such estimates and significant accounting policies has been given in the
relevant sections wherever they have been applied. These policies are consistently applied to all the years
presented, except for the changes in accounting policies disclosed specifically. The underlying assumption
made while making accounting estimates are periodically reviewed and such revision are recognized in
the period in which the estimates is revised and are applied prospectively.
In preparation of these financial statements, management has made judgments, estimates and
assumptions that affect the application of the company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual result may differ from these estimates. Disclosures of
the accounting estimate have been included in the relevant section of the notes whenever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year are included as follows;

www.generalinsurance.com.np Uordt aiffep UfdidiGol, 3M.d. 2008/00Y 23
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Critical Accounting Estimates / Judgments

a. Valuation of insurance contract liabilities

b. Measurement of defined benefit obligations: Key actuarial assumptions

c. Impairment test: Key assumptions underlying recoverable amounts

d. Recognition and measurement of provisions and contingencies: Key assumptions about
likelihood and magnitude of an outflow of resources

e. Recognition of deferred tax assets: availability of future taxable profit against which tax losses

f. Determination of the fair value of financial instruments

g. Liability Adequacy Test

2.6 Presentations

The Financial Statements have been presented in the nearest Nepalese Rupees (NPR). For presentation
of the Statement of Financial Position, assets and liabilities have been bifurcated into current and non-
current, by their respective maturities and are disclosed in the notes. All assets apart from Property, Plant
and Equipment, Intangible Assets, and Deferred Taxes Assets are taken as current assets unless specific
additional disclosures is made in the notes for current and non-current distinction. All liabilities apart
from Defined Plan Obligations and Deferred Tax Liabilities are taken as current liabilities unless specific
additional disclosures is made in the notes for current and non-current distinction.

The Statement of Profit or Loss has been prepared using classification “by nature” method. The cash flow
from operation within the Statement of Cash Flows have been prepared using the Direct Method.

2.7 Standards Issued But Not Yet Effective

As per the guidelines of the ICAN, When International Accounting Standard Board revises, amends
or withdraws International Accounting Standards, IFRSs, IFRIC or SIC, such revisions, amendments
and withdrawals shall accordingly be treated as effected with immediate revision, amendment and
withdrawal in NFRS by ASB as well, to the extent not in conflict with existing National laws. The standards
that are issued, but not yet effective, up to the date of issuance of the Company’s Financial Statements
are disclosed below. The Company intends to adopt these standards, if applicable, when they become
effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the
consideration to which an company expects to be entitled in exchange for transferring goods or services
to a customer.

The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either
a full retrospective application or a modified retrospective application is required for annual periods
beginning on or after January 1, 2018, when the IASB finalizes their amendments to defer the effective
date of IFRS 15 by one year. These amendments are not expected to have any impact on the Company.

IFRS 16 Leases

Under the new standard, the accounting treatment of leases by lessees will change fundamentally
because it eliminates the current dual accounting model for lessees, which distinguishes between on-
balance sheet finance leases and off-balance sheet operating leases. Instead, there is a single, on-balance
sheet accounting model that is similar to current finance lease accounting. IFRS 16 is effective for annual
periods beginning on or after January 1, 2019, with early application permitted if IFRS 15 is also adopted.
The Company plans to adopt the new standard on the required effective date and will further investigate
the implications in the near future.

IFRS 17 Insurance Contract

IFRS 17 established the principles for the recognition, measurement, presentation and disclosures of
insurance contracts within the scope of the standard. The objective of the standard is to ensure that an
company provides relevant information that faithfully represents those contracts. IFRS 17 was issued
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in May 2017 and applies to annual reporting periods beginning on or after 1 January 2021. IFRS 17
provides comprehensive guidance on accounting for insurance contracts and investment contracts with
discretionary participation features. For non-life and short-term life insurance contracts IFRS 17 introduces
mandatory discounting of loss reserves as well as a risk adjustment for non-financial risk, for which
confidence level equivalent disclosure will be required. Further, IFRS 17 will change the presentation of
insurance contract revenue, as gross written premium will no longer be presented in profit or loss. Due
to the strong interaction between underlying assets held and the measurement of direct participating
insurance contracts, the company decided to use the option to defer the full implementation of IFRS 9
until IFRS 17 becomes effective on January 1, 2021.

IFRS 9- Financial Instruments

IFRS 9 established the principles for the recognition, measurement and classification of financial
instruments within the scope of the standard. NFRS 9 has been issued but is not effective until further
notified. However, the company has elected to apply the requirement of NFRS for financial instruments.

2.8 Limitation of NFRS Implementation
If the informationis not available and the cost of develop would exceed the benefit derived, such exception
to NFRS Implementation has been noted and disclosed in respective section.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for certain properties
and financial instruments that are measured at revalued amounts or fair value at the end of the reporting
period, as explained in the accounting policies below. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

3.2 Going Concern
The Directors have made an assessment of Company’s ability to continue as a going concern and satisfied
that it has the resources to continue in business for the foreseeable future. Furthermore, Board is not
aware of any material uncertainties that may cast significant doubt upon Company’s ability to continue
as a going concern and they do not intend either to liquidate or to cease operations of it. Therefore, the
Financial Statements continue to be prepared on the going concern basis.

3.3 Summary of Significant Accounting Policies
Summary of significant accounting policies have been disclosed along with the relevant individual notes in
the subsequent pages. The accounting policies presented with each note have been applied consistently
by the company.

4. EXPLANATORY NOTES

4.1 Property, Plant and Equipment
Recognition and Measurement
The company applies the requirements of the Nepal Accounting Standard - NAS 16 on ‘Property, Plant
and Equipment’ in accounting for its owned assets which are held and used in the provision of services or
for administrative purposes and are expected to be used for more than one year.

Initial Costs

An item of property, plant and equipment that qualifies for recognition as an asset is initially measured
at its cost. Except for land and buildings, the company applies the cost model for all property, plant
and equipment and records at cost of purchase together with any incidental expenses thereon, less
accumulated depreciation and any accumulated impairment losses. The company as being VAT registered
entity takes VAT credit in respect of VAT paid on purchase of property, plant and equipment and thus the
VAT paid does not form the part of cost of property, plant and equipment.
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Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-

constructed assets includes the following:

e The cost of materials and direct labor;

e Any other costs directly attributable to bringing the assets to a working condition for their intended use;

e When the company has an obligation to remove the asset or restore the site, an estimate of the costs
of dismantling and removing the items and restoring the site on which they are located; and

e Capitalized borrowing costs.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of

that equipment. When parts of an item of property, plant and equipment have different useful lives, they

are accounted for as separate items (major components) of property, plant and equipment.

Subsequent Costs

The cost of replacing a component of an item of property, plant or equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognized. The costs of the day-to-day servicing of property and equipment are recognized in the
statement of profit or loss as incurred.

Similarly, repairs and maintenance are charged to the Statement of profit or loss during the financial
period in which they are incurred. The cost of major renovations is included in the carrying amount of the
assets when it is probable that future economic benefits in excess of the most recently assessed standard
of performance of the existing assets will flow to the company and the renovation replaces an identifiable
part of the asset. Major renovations are depreciated during the remaining useful life of the related asset.

Depreciations

Depreciation is recognized in the Statement of profit or loss on a straight - line basis over the estimated
useful lives of each part of an item of property, plant and equipment since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. Land is not
depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Asset Class Basis
Office furniture 5 years
Furniture and fittings 5 years
Computer equipment 5 years
Motor vehicles 5 years
Leasehold Improvement 10 years

Impairment of property plant and equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to
sell and value in use. Value in use is usually determined on the basis of discounted estimated future
cash flows. This involves management estimates on anticipated commodity prices, market demand and
supply, economic and regulatory environment, discount rates and other factors. Any subsequent changes
to cash flow due to changes in the above-mentioned factors could impact the carrying value of assets.

De-recognition

The carrying amount of property, plant and equipment shall be de-recognized:

-On disposal, or

-When no future economic benefits are expected from its use or disposal.

Any gain or loss on disposal of an item of property, plant and equipment (calculated as the difference
between the net proceeds from disposal and the carrying amount of the item) is recognized in ‘other
income’ in the Statement of profit or loss.
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4.2 Intangible Assets
Initial Recognition
An intangible asset is recognized if it is probable that future economic benefits associated with the asset
will flow to the company and the cost of the asset can be measured reliably in accordance with the Nepal
Accounting Standard — NAS 38 on ‘Intangible Assets’.
Acquired intangible assets are capitalized on the basis of the costs incurred to acquire and bring to use
as intended by management. These costs are amortized over its estimated useful life determined by the
management. Following initial recognition, these assets are stated in the Statement of Financial Position
at cost, less accumulated amortization and accumulated impairment losses.
The intangible asset of the company as at end of fiscal year is computer software. The computer software
are capitalized on the basis of the costs incurred and bring to use the specific software. Costs associated
with the development of software are capitalized where it is probable that it will generate future economic
benefits in excess of its cost. Computer software costs are amortized on the basis of the expected useful
life. Costs associated with maintaining software are recognized as an expenses as incurred.

Amortization

The intangible assets are amortized over the useful life of intangible assets which the company has
considered as 5 years. The amortized cost on a straight-line basis is charged to the Statement of profit or
loss over its estimated useful life, from the date on which it is available for use. The estimated useful life
of software for the current and comparative periods is five years.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Assessment of Impairment of Intangible Assets

At each reporting date, these assets are assessed for indicators of impairment. In the event that an asset’s
carrying amount is determined to be greater than its recoverable amount, the asset is written down
immediately.

The management has assessed the potential impairment loss of intangible assets as at 16th July 2018.
Based on the assessment, no impairment provision is required to be made in the financial statements as
at the reporting date in respect of intangible assets.

Capitalization of Borrowing Costs
There were no capitalized borrowing costs of the acquisition of intangible assets during the Year.

De-recognition

The carrying amount of intangible assets shall be de-recognized:

-On disposal, or

-When no future economic benefits are expected from its use or disposal.

Any gain or loss on disposal of an item of intangible asset (calculated as the difference between the
net proceeds from disposal and the carrying amount of the item) is recognized in ‘other income’ in the
Statement of profit or loss.

4.3 Income Tax

Deferred Tax Assets /Liability

Deferred Tax Assets and liabilities are recognized for the future tax consequences of timing difference
between the carrying values of assets and liabilities and their respective tax bases, and operating loss
carry forward. Deferred tax assets and liabilities are measured using the enacted or substantively enacted
tax rates at the reporting date. Deferred Tax Assets are recognized only to the extent there is reasonable
certainty that the assets can be realized in future. Deferred tax assets are reviewed at each balance sheet
date and appropriately adjusted to reflect the amount that is reasonably/virtually certain to be realized.
Current and deferred tax relating to items which are charged or credited directly to equity, is credited or
charged directly to equity and is subsequently recognized in the Statement of Profit or Loss together with
the current or deferred gain or loss.
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4.4 Financial Assets
Financial asset is a financial instrument. As per NFRS 9 “Financial Instrument” ,Financial Instrument is any
contract that gives rise to both a financial instrument of one enterprise and a financial liability or equity
instrument of another enterprise.

4.4.1 Classification
Financial Assets
The company classifies the financial assets under following three categories based on NFRS 9:

Financial Assets at amortized cost

The financial assets is categorized as financial assets at amortized cost when the assets are held under
the business model whose objective is to collect the contractual cash flow and the contractual cash flow
categorized solely payment of principal and interest on the principal amount outstanding.

Financial Assets at fair value through profit or loss

The financial assets is categorized as financial assets at fair value through profit or loss when the financial
assets do not meet the amortized cost criteria and when the irrevocable designation at the initial
recognition to recognized financial assets through profit or loss has been made.

Financial Assets at fair value through other comprehensive income

The financial assets i.e. investment in equity instruments can be categorized as financial assets at fair
value through other comprehensive income when the financial assets do not meet the amortized cost
criteria and when the irrevocable designation at the initial recognition is made to recognized financial
assets through other comprehensive income.

4.4.2 Initial recognition and measurement

The company initially recognizes a financial asset in its Statement of Financial Position when, and only
when, it becomes party to the contractual provisions of the instruments. The transaction costs that are
directly attributable to the acquisition or issues of financial instruments(other than financial instruments
through profit or loss) are added or deducted from the fair value of the financial assets, as appropriate,
on the initial recognition. Transaction costs directly attributable to the acquisition of financial assets at
fair value through profit or loss are recognized immediately in Statement of Profit or Loss. The company
thus has initially recognized interest receivable, time deposit with bank and financial institutions etc.
on the date when they are originated i.e. date when the company has become party to the contractual
provision of the instruments.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instruments and
of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the carrying amount
on initial recognition.

Income is recognized on the effective interest basis for debt instruments other than those financial assets
classified as at Fair value through profit and loss.

4.4.3 Subsequent Measurement
Financial Assets classified at amortized cost on initial recognition is subsequently measured at amortized
cost using effective interest method.
Financial Assets classified at fair value are subsequently measured at fair value. The subsequent changes
in fair value of financial assets at fair value through profit or loss are recognized in Statement of Profit
or Loss whereas of financial assets at fair value through other comprehensive income are recognized in
Other Comprehensive Income.
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4.4.4 De-recognition
Financial Assets are derecognized when the right to receive cash flows from the assets have expired or
where the company has transferred substantially all risks and rewards of ownership. If substantially all
the risks and rewards have been retained nor transferred and the company has retained control, the
assets continue to be recognized to the extent of the company’s continuing involvement.

Financial Liabilities

The company classifies the financial liabilities as follows:

Financial Liabilities at fair value through profit or loss

Financial Liabilities are classified as fair value through profit or loss if they are held for trading or are
designated at fair value through Profit or Loss. Upon initial recognition, transaction cost are directly
attributable to the acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent
changes in fair value is recognized at Statement of Profit or Loss.

Financial Liabilities measured at amortized cost
Allfinancial liabilities other than measured at fair value through profit or loss are classified as subsequently
measured at amortized cost using effective interest method.

4.4.5 Initial recognition and measurement

The company initially recognizes a financial liability in its Statement of Financial Position when, and only
when, it becomes party to the contractual provisions of the instruments. The transaction costs that are
directly attributable to the acquisition or issues of financial instruments(other than financial instruments
through profit or loss) are added or deducted from the fair value of the financial liabilities, as appropriate,
on the initial recognition. Transaction costs directly attributable to the acquisition of financial liabilities at
fair value through profit or loss are recognized immediately in Statement of Profit or Loss. The company
thus has initially recognized interest receivable, time deposit with bank and financial institutions etc.
on the date when they are originated i.e. date when the company has become party to the contractual
provision of the instruments.

4.4.6 Subsequent Measurement
Financial Liability classified at amortized cost on initial recognition is subsequently measured at amortized
cost using effective interest method.
Financial Liabilities classified at fair value are subsequently measured at fair value. The subsequent
changes in fair value of financial liabilities at fair value through profit or loss are recognized in Statement
of Profit or Loss.

4.4.7 De-recognition
Financial Liabilities are derecognized when they are extinguished. A financial liability is extinguished when
the obligation is discharged, cancelled or expired.

4.4.8 Determination of Fair Value
Assets and liabilities are carried at fair value or for which fair values are disclosed have been classified into
three levels according to the observability of the significant inputs used to determine the fair values as
per NFRS 13 Fair Value Measurement. Changes in the observability of significant valuation inputs during
the reporting period may result in a transfer of assets and liabilities within the fair value hierarchy. The
company recognizes transfers between levels of the fair value hierarchy when there is a significant change
in either its principal market or the level of observability of the inputs to the valuation techniques as at
the end of the reporting period.
The company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:
Level 1: quoted (unadjusted) price in active markets for identical assets or liabilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not
based on observable market data.
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4.4.9 Impairment
At each reporting date, the company shall assesses whether there is objective evidence that a financial
assets or group of financial assets not carried at fair value through profit or loss are impaired. A financial
asset or a group of financial assets is impaired when objective evidence demonstrates that a loss event
has occurred after the initial recognition of the assets and that the loss event has an impact on the future
cash flow of the asset(s) that can be estimated reliably.

Objective evidence that financial assets are impaired can include:

5. Counterparty files for bankruptcy and this would avoid or delay discharge of its obligation,

6. The disappearance of an active market for a security,

7. Observable data relating to a group of assets such as adverse changes in the payment status of debtors
or issuers in the group or economic conditions that correlate with defaults in the group,

8. Indication that the industry in which the debtors has operated has been facing negative conditions
affecting borrower adversely and borrower has not been able to adopt the mitigating actions,

9. Debtors or key management personnel of the debtors are out of contract and cannot be located,

10. The company has initiated the legal actions of recovery in respect of a credit obligation of the counterpart,

11. In case of investment in equity security, a significant or prolonged decline in its fair value below its cost,

12. Other.

Impairment of financial assets measured at amortized cost
The company considers evidence of impairment for financial assets and investment securities measured
at amortized cost at both specific asset and collective level. The bank first assesses individually whether
objective evidence of impairment exist for financial assets that are individually significant and that are
not individually significant are assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows. The carrying amount of the assets is reduced through the use of allowance account and
the amount of loss is recognized in Statement of Profit or Loss

All individually significant financial assets and investment securities measured at amortized cost found
not to be specifically impaired and those that are not individually significant are collectively assessed for
impairment by grouping together with similar risk characteristics.
Impairment losses on assets measured at amortized costs are calculated as difference between the
carrying amount and the present value of estimated future cash flows discounted at the asset’s original
effective rate of interest.
If in the subsequent year, the amount of estimated impairment loss increase or decrease because of an
event occurring after the impairment was recognized, the previously recognized impairment losses is
increased or decreased by adjusting the allowance account. If a write off is later recovered, the recovery
is recognized in the “Other Operating Income”.

4.4.10 Offsetting of Financial Assets and Financial Liabilities
Financial Assets and liabilities are offset and the net amount presented in the Statement of Financial
Position when, only when, the company has a legal right to set off the amounts and it intends either to
settle them on a net basis or to realize the assets and settle the liability simultaneously.
Income and expenses are presented on a net basis only when permitted under NFRS, or for gains and
losses arising from a group of similar transactions such as in the company’s trading activity.

4.5 Other Financial Assets
The other assets that fall under the classification of financial instruments are carried at amortized costs.
This includes the accrued interest on time deposit with bank and financial institutions and refundable
deposit. These instruments are regularly monitored for impairment.

4.6 Reinsurance Asset
Reinsurance asset is recognized from the unexpired portion of reinsurance amount paid to reinsurer.
It includes the assets created on reinsurance ceded on outstanding claim and reinsurance ceded on
deferred premium. The company has booked outstanding claim and unexpired risk reserve on net basis
so, it has no any reinsurance asset at the end of the fiscal year.
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4.7 Other Assets
The other assets are carried at its cost. These instruments are regularly monitored for impairment.
The assets generally includes advance payment made to others, deferred acquisition costs and VAT
receivable.

i) Advance payments/Prepaid Expenses

Advance payment are recognized as assets at full value on the date of payment and are derecognized as
and when service are received or at the time service accrues or period mature.

The other assets also include.

ii) Deferred Acquisition Cost

Costs that vary with and are directly related to the acquisition of new and renewal business, including for
example commissions and certain underwriting and policy issue expenses, are deferred and subsequently
amortized over a defined period. The amount deferred includes the agent commission expenses.
Deferred Acquisition cost is amortized over the period in which the related premium are earned.

iii) VAT Receivable

This includes the netted off figure of VAT Receivables in respects of various taxable purchases made by
the company with the VAT Payable in respects of insurance policy premium collected by the company.
This is the non-financial assets measured at historical cost.

iv) Insurance Receivables

Insurance receivables includes amount receivable related to insurance businesses such as due from other
insurance companies and any due receivable related to insurance businesses.

Reinsurance receivables are recognized when due and measured on initial recognition at the fair value of
the consideration received or receivable.

v) Current Tax Assets/Liability

The amount of current tax assets/lability has been booked by netting off advance income tax with the
provision for taxation made.

4.8 Cash and Cash Equivalent
This includes the cash on hand, cash on vault, balance with other banks and financial institutions which
are used by the company for management of its short-term commitment. The company has recognized
cash equivalents as short-term, highly liquid investments that are readily convertible to cash without the
significant risk of changes in value.
Such cash and cash equivalent are carried at their carrying amount. These assets have been classified as
financial assets and subsequently measure at amortized costs.

4.9 Share Premium
Share premium is the amount received by a company over and above the face value of its shares. The
company has issued the share at the face value hence there is no share premium till the end of fiscal year.

4.10 Reserve
The reserves include the regulatory and the free reserves.

Insurance Fund

The company has policy of allocating the insurance fund as per the Beema Samiti regulatory requirement.
As there is a regulatory requirement to set aside half of the net profit to the insurance fund, the company
has adopted the same requirement as a policy. The reserve is the accumulation of setting aside profit over
the years.

Catastrophic Reserves

The company has policy of allocating the catastrophic reserve as per the Beema Samiti regulatory
requirement. As there is a regulatory requirement to set aside 10% of the profit available for distribution
to the catastrophic reserve, the company has adopted the same requirement as a policy. The reserve is
the accumulation of setting aside profit over the years.
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Other Reserves

The other reserves include Regulatory Reserve, Deferred tax Reserve, Fair value reserve, Actuarial
Reserve, etc. The company has policy of allocating the other reserve as per the Beema Samiti regulatory
requirement. This includes Regulatory reserve. Any excess of profit calculated under NFRS over profit
obtained under GAAP is transferred to Regulatory reserve as per the direction of Beema Samiti. Deferred
Tax reserve is created as per NFRS.

Retained Earnings
This includes the free accumulated profit available for distribution to shareholders.

4.11 Insurance Contract Liabilities
Insurance contract liabilities include outstanding claim provisions, Incurred but not Reported (IBNR)
claims and unexpired risk reserve provision.

Outstanding claim provisions
The company has no any outstanding claim provisions as at the end of Fiscal Year.

Incurred but not Reported (IBNR) claims

As per Insurance Board, the liabilities of the insurance company shall be the higher among the liabilities
determined by actuaries as per NFRS 4 and the liabilities as required by Regulatory authority. In case of
the company, the amount of liabilities as per NFRS 4 is higher than the amount of liabilities as required by
Regulatory authority. Hence, the liability for IBNR is as per NFRS 4.

Unexpired Risk Reserve provision (URR)

The company has recognized URR as per the direction of Beema Samiti. As per Beema Samiti directive,
URR shall be higher of the following two:

i)  URR as per previous GAAP

ii) URR as per LAT report

4.12 Other Financial Liabilities
Other financial liabilities are recorded at amortized cost. The other financial liabilities includes agent
commission payable, sundry creditors, audit fee payables, staff related payable, etc.

4.13 Insurance payables
Insurance payable represent balances due to reinsurance companies. Amounts payable are estimated in
a manner consistent with the related reinsurance contract. Reinsurance liabilities are derecognized when
the contractual rights are extinguished or expire or when the contract is transferred to another party.

4.14 Other Liabilities
Otherliabilitiesinclude the TDS payable, payable to insurance board, gratuity payable, defined contribution
liabilities, unearned commission revenue, provision for fines and staff bonus, etc. Lease rental has been
presented under other financial liabilities.
Unearned commission income
The unearned commission revenue represents the amount received from the reinsurer as commission
for the insurance business ceded but the coverage of the policy in respect of which has been received
will be expired on FY 2018/19. Consequently, the balance represents funds received in advances which
will be recognized as commission income when the respective premium income ceded is recognized as
expenses.

4.15 Gross premiums on insurance contracts
NFRS 4- Insurance Contracts require contracts written by insurer to be classified as either ‘Insurance
contracts’ or ‘Investment contracts’ depending in the level of insurance risk transferred.
Insurance contracts are those contracts when the company (the insurer) has accepted significantinsurance
risk from another party (the policyholders) by agreeing to compensate the policyholders, if a specified
uncertain future event (the insured event) adversely affects the policyholders.
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Generally, the company determines whether it has significant insurance risk, by comparing the benefits
paid with benefits payable, if the insured event did not occur. Insurance contracts can also transfer
financial risk.

All the products sold by the company are insurance contracts.

Revenue recognition of gross premium

Gross premium comprises the total premium received/ receivable for the whole period of cover provided
by contracts entered into during the accounting period and are recognized on the date on which the
policy commences. Gross premium is accounted on an accrual basis. Insurance premium has been shown
at gross figure and the unearned premium income has been shown as the part of change in insurance
contract liabilities.

4.16 Premiums ceded to Reinsurer
Gross general reinsurance premium ceded comprise the total premiums payable for whole cover period
by contract entered into the year and are recognized on the date on which the policy incepts. Premium
ceded to reinsurer has been shown at gross figure and the unincurred premium ceded has been shown
as the part of change in insurance contract liabilities.

4.17 Fees and Commission income
Commission income from Reinsurer are calculated based on gross premiums reinsured. Commission
income are adjusted so that they are recognized over the period covered by the related policies taking
into consideration the exposure period which they relate. Commission income from Reinsurer has been
shown at gross figure and the unearned commission income from Reinsurer has been shown as other
liabilities.

4.18 Investment income
Investment Income comprises the interest income on funds invested i.e. fixed deposit on various bank
and financial institutions. Interest income is recognized as it accrues in profit or loss using the effective
interest method.

4.19 Other income
Other income includes miscellaneous income. The miscellaneous income includes the income in respect
of stamp duty and miscellaneous income in respect of motor car. Such incomes are recognized as it
accrues.

4.20 Gross benefits and claims paid
Gross benefits and claims expenses include the cost of all claims arising during the year, including internal
and external claims handling costs that are directly related to the processing and settlement of claims and
policyholders. The related portion recoverable from reinsurers in respect of incidents occurring upto the
statement of financial position date are booked as claims ceded to reinsurers.
Claim expenses are charged to income as incurred and accounted on gross basis and the reinsured portion
has been shown separately as income.

4.21 Change in insurance contract liabilities
The company has policy to include the sum total of change in insurance contract outstanding claim
provision, change in charge for incurred but not reported claim and change in unexpired risk reserve
provision from previous year figure as change in insurance contract liabilities.

4.22 Other operating and administrative expenses
The other operating and administrative expenses include expenses for acquisition of insurance contracts,
management expenses, personnel expenses, depreciations, lease expenses, etc. The administrative
expenses are recognized as and when legal and constructive obligation in respect of such expenses arise
to the company and pre-operating expenses.

Expenses for acquisition of insurance contract
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The amount includes the agent commission expenses in respect of policy acquired through agent and
net insurance service charge. The agent commission expenses are calculated based on gross premium
written which are recognized over the period covered by the related policies taking into consideration the
exposure period to which they relates. The agent commission paid but not yet recognized as commission
expenses is recognized as deferred acquisition cost.

Employee Benefit/Personnel Expenses

The personnel Expenses includes:

Short term employee benefits are the employee benefits ( other than termination benefits) that are due
to be settled within twelve months after the end of the period in which the employees render the related
services which includes salary, allowances, non-monetary benefits etc.

Post- employment benefits (other than the termination benefits) that is payable after the completion of
employment which can be either Defined Contribution Plan or Defined Benefit Plan.

Other Long term employee benefits are employee benefits (other than post-employment benefit and
termination benefits) that are not due to be settled within twelve months after the end of the period in
which the employees renders the related services.

Termination benefits are employee benefits payable as a result of either:

- Anentity’s decision to terminated an employee’s employment before the normal retirement date: or
- An employee’s decision to accept voluntary redundancy in exchange of those benefits.

Short term Employment benefits
Short term employment benefits are recognized over the period in which the employees provide the
related services.

Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate company and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognized as an employee benefit expense
in the Statement of profit or loss in the periods during which related services are rendered by employees.
The Company has been operating a provident fund contribution as defined contribution plan of its
employees for the requirement under its staff’s byelaws and as required under Labour Act 2074.

Employees’ Provident Fund

All employees of the company are members of the Employees’ Provident Fund (EPF). For defined
contribution plans, the company pays 10% each of the salary monthly, as contribution to the publicly
administered provident fund plans namely Employee Provident Fund managed by the Employees
Provident Fund Nepal on a mandatory basis and such amounts are charged as Personnel Expenses to
Statement of Profit and Loss. The company has no further payment obligations once the contributions
have been paid.

Gratuity Payable and Leave encashment

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior periods
and discounting that amount to determine its present value. The calculation is performed annually by a
qualified independent actuary using the projected unit credit method.

With the adoption of NAS 19 - “Employee Benefits”, which became effective from 1 January 2013, the
re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, are
recognized immediately in other comprehensive income. The liability recognized in the Statement of
Financial Position is the present value of the defined benefit obligation less the fair value of the plan
assets. The company’s Statement of Profit or Loss Account is charged with the interest cost, current
service cost, past service cost, benefits paid adjusted with the actuarial gain/loss recognized for the
period.

Under the Labor Act, 2074, the liability to an employee arises since the employee commence to service.
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The obligation is not externally funded.
The company has not made external valuation of the defined benefit plans through independent actuary
but has made sufficient provision as required under the Labour Act 2074.

The company has not any termination and other long term employee benefit liabilities till the end of the
Fiscal Year.

Lease Expenses
Rental charges for the premises has been booked as lease expenses under straight line basis in the
absence of any other better option of allocation as per NAS 17 “Lease”.

Fines and penalties
The fines and penalties includes the fines paid to Inland Revenue Department and the Company Registrar
Office.

Staff bonus

The provision for staff bonus has been made as per the Bonus Act 2030 i.e. 10% of the net profit before
allocation of bonus. The net profit taken for the computation of staff bonus is as per the Financial
Statement prepared under Beema Samiti Directives (GAAP) instead of net profit as per the Financial
Statement prepared under NFRS.

4.23 Income Tax expense
Current Income Tax
Income Tax Expenses comprises current tax provision, the net change in the deferred tax assets or liability
in the year and under/over provision made in the previous year. Current tax provision means the amount
of tax for the period determined in accordance with the prevailing Income Tax Act 2058 and the rules
framed there under. Income tax rate applicable to general insurance company is 30%. Current tax is based
on the taxable profit for the year.
Income tax expense is shown by adjusting deferred tax and current income tax.

4.24 Earning Per Shares
The earning per share is the amount of money each share of stock would receive if all of the profits were
distributed to the outstanding shares at the end of the year. The Company measures earning per share by
dividing earning attributable to the equity shareholders for the period by the number of ordinary shares
outstanding during the year. The number of shares is taken as the weighted average number of shares for
the relevant period as required by NAS 33 Earning per Share. The earnings attributable to the ordinary
equity holders consists of the earnings of the company after deduction of all expenses and tax expenses.

Fully diluted shares are the total number of shares that would be outstanding if all the possible sources
of conversion, like convertible bonds and stock options are converted. The Company has not issue any
potentially convertible equity instrument hence earning per Share and Diluted Earnings per Share are
equal.

5 Disclosures and Additional Information

5.1 Insurance Contract
Insurance Contracts are defined as those containing significant insurance risk if, and only if, an insured
event could cause an insurer to pay significant additional benefits in any scenario, excluding scenario that
lack commercial substance, at the inception of the contract. Such contracts remain insurance contracts
until all rights and obligations are extinguished or expires. Contract can be reclassified to insurance
contracts after inception if insurance risk becomes significant.
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Recognition and measurement

Fire Insurance Contract insured against direct loss or damage to a property because of fire. It also covers
the risk caused by fire occasioned by an earthquake.

Motor Insurance Contracts is insurance purchased for cars, trucks, motorcycles, and other road vehicles.
Its primary use is to provide financial protection against physical damage and/ or bodily injury resulting
from vehicle accidents. The insurance covers both the damage of the vehicles and the third party liability
under comprehensive vehicle policy.

Marine Insurance Contracts covers the loss or damage of ships, cargo, terminals and any transport by
which property is transferred, acquired, or held between the points of origin and final destination. It
covers transit by any modes of transit like sea transit, inland waterways, land transit by road/rail vehicle
and transit by air.

Engineering Insurance Contract provides very board cover for damage to the insured property due
to engineering risks during engineering activities, planning, designing, erection/construction, testing,
commissioning, operation and maintenance.

Miscellaneous Insurance Contract includes Travel Medical Insurance, Personal Accident, Group Personal
Accident, Group Medical Insurance, Health Insurance, Burglary, Money and Banker Indemnity Insurance.
Travel medical insurance is designed for individual traveling outside their home country for certain
period of time.

Personal accident insurance covers financial which may arise with a result of accident caused by external
violent and visible means causing death or disablement by bodily injury. Comprehensive Personal Accident
covers temporary disablement and medical expenses upto certain limits.

Burglary Insurance covers the contents of premises against loss or damage by Burglary Housebreaking.
Burglary and Housebreaking is defined as theft, involving entry to or exist from the insured premises by
forcible and violent means.

For all these contracts, premiums are recognized as revenue (earned premiums) proportionally over the
policy year of coverage. The portion of premium received on in-force contracts that relates to unexpired
risks at the statement of financial position date is reported as the insurance contract liability. Premiums
are shown before deduction of commission and are gross of any taxes or duties on premiums.

5.2 Risk Management Framework
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s
risk management structure.
The company has as per the requirement of Section 14 of Corporate Governance Directive, 2075 issued
by Insurance Board has formed Investment, Risk Management and Solvency Committee and also an
Audit Committee to review the risk management policies and processes. The committees also oversees
how management monitors compliance with risk management policies and procedures and reviews the
adequacy of the risk management framework in relation to the
Risks the company face. These committees report regularly to the Board of Directors on their activities.
The overriding objectives of the company’s risk management framework is to enhance its capital base
through competitive earnings growth and to protect capital against inherent business risks. This means
the company accept certain levels of risk in order to generate returns and the company manages the level
of risk assumed through enterprise wide risk management policies and procedures. Identified risks are
assessed as to their potential financial impact and as to their likelihood of occurrence.

5.2.1 Insurance Risk
The risk under any insurance contract is the possibility that the insured events occurred and the
uncertainty that the company will have sufficient assets to satisfy the benefits payable under the contract.
By the nature of insurance contract, this risk is random and therefore unpredictable. The principal risk
the company faces under such contract is that the actual claims and benefits payments exceed the
carrying amount of insurance liabilities. This is influenced by the frequency of claims, severity of claims,
actual benefits paid are greater than originally estimated, and subsequent development of long term
claim. The company has developed its insurance underwriting strategy to diversify the type of insurance
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risks accepted and within each of these categories to achieve a sufficiently large proportion of risks to
reduce the variability of the expected outcome. Factors that aggravate insurance risk includes lack of risk
diversification in terms of type and amount of risk, geographical location and type of industry covered.

Frequency

The frequency and severity of claims can be affected by several factors. The most significant are the
increasing level of awards for the damages suffered as a result of exposures to various causes of loss
events. The company’s underwriting strategy is intended to ensure that risk underwritten are well
diversified in terms of the type of risk and the level of insured benefits. The company manages this risk
through the review of its underwriting and reinsurance program on an annual basis in order to ensure
that there is adequate mitigation against this risk.

Concentration of Insurance Risk
The following table discloses the concentration of insurance risk by the class of business in which the
contract holder operates and included in terms of the policy.

Concentration of Insurance Risk

Product Gross Premium Ceded to reinsurer Net Premium

Fire 1,088,487.77 949,624.07 138,863.70
Motor 1,648,072.52 728,922.42 919,150.10
Marine 92,932.21 59,054.63 33,877.58
Miscellaneous 185,357.18 110,175.10 75,182.08
Engineering 155,041.72 147,041.72 8,000.00
Total 3,169,891.40 1,994,817.94 1,175,073.46

5.2.2 Credit Risk

The credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instruments fails to meet its contractual obligations, and arises principally from the Company’s receivables
from customers and reinsurers, investment securities and cash and cash equivalent. The concentration
of credit risk is also monitored to minimize the company’s exposure to significant losses from reinsurer
insolvency. The assets of the company that are exposed to credit risk and the measure for mitigation is as
mentioned below:

The credit risk associated with cash equivalents is mitigated by the facts that investment and cash
transactions are limited to high credit financial institutions. The Company has policies that limit the
amount of credit exposures to any one financial institutions.

The company has no significant concentration of credit risk on its investments. The company minimizes
its credit risk by limiting its investment primarily between counterparties to Government and financial
institutions. All investments are held with well-established financial institutions.

Concentration of Credit Risk
The concentration of credit risk of the company can be analyzed from the following table:

Items Less than 1 year 1-3 years More than 3 years
Financial Assets at amortized cost 622,500,000.00 - 40,000,000.00
Other Financial Assets 157,424.66 - 202,750.00
Other Assets 1,747,594.00 - -
Total 624,405,018.66 - 40,202,750.00
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5.2.3 Liquidity Risk
Liquidity Risk is the risk that the company will not be able to meet its financial obligations as they fall due.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions without
incurring unacceptable losses or risking damage to the Company’s reputation. In respect of catastrophic
events, the Company is exposed to liquidity risk associated with the timing difference between cash flows
and expected reinsurance recoveries to meet its insurance liability obligations.

The company’s liquidity management process as carried out within the company is monitored by the

accounts department and includes:

- Cash flows is monitored weekly through cash summary reports.

- Maintaining the portfolio of highly marketable and diverse assets that can easily be liquidated as
protection against any unforeseen interruption to cash flows

- Optimize cash returns on investment and

- Monitoring statement of financial position liquidity ratios against internal and regulatory requirements.

The liquidity profile of various assets and liabilities of the company can be analyzed from the following table:

More than 360

180-360 days i

days

lessthan30 | 30 o0 days | 90-180days

Financial Assets at amortized cost - - - 622,500,000.00 40,000,000.00
Other Assets 20,190.00 - - - -
Cash and Cash Equivalent 57,719,103.11 - - - -
Other Financial Liabilities 553,034.03 955,898.00 1,980,658.39 176,752.00 2,999,197.11
Insurance Payables - - 1,489,075.57 - -
Other Liabilities 76,794.69 - 31,698.92 - 419,010.21
Total

5.2.4 Market Risk
Market risk is the risk that changes in market prices, such as foreign exchanges rates, interest rates and
equity prices will affect the Company’s income or the value of its holding of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return of risk.

Market risk are evaluated on an ongoing basis by the Board of Directors through discussions and the
review of market developments and trends.

Management also proactively anticipates likely development in their markets via monitoring or regional
and international trends via industry publications. Based on the review performed, there has been no
changes to the company’s exposures to market risks or the manner in which it manages the risk.

a. Interest Rate Risk

Interest Rate Risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate
because of changes in the market interest rate. The company’s exposure to interest rate risk is solely to
the extent that interest-earnings assets mature or re-price at different times or in differing amounts.
The company addresses this risk by concentrating its investments on risk-free investments such as fixed
interest rate deposit.

b. Foreign Currency Risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. The company’s exposures to foreign currency risk results from the settlement of
the amount to the reinsurer and the movement in the exchange rate of Nepalese currency with respective
foreign currency.
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c. Equity Price Risk

Price Risk is the risk that the value of the financial instruments will fluctuate as a result of changes in
market prices, whether caused by factors specific to any individual investment, its issuer or all factors
affecting all financial instruments traded in the market. The Company is not exposed to significant price
risk as it does not have any equity securities at year end.

5.2.5 Operational risk
Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
Company’s processes, personnel, technology and infrastructure, and from external factors other than
credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of corporate governance. Operational risks arise from all of the Company’s
operations.
The company’s objective is to manage operational risks as to balance the avoidance of financial losses
and damages to the company’s reputation with overall cost effectiveness and to avoid control procedures
that restrict initiative and creativity.
The primary responsibility for the development and implementation of controls to address operational
risk is assigned with senior management. This responsibility is supported by the development of overall
standards for the management of operational risks in the following areas:
-Requirement for appropriate segregation of duties, including authorization of transactions;
-Requirements for the reconciliation and monitoring of transactions;
-Compliance with regulatory and other legal requirements;
-Documentation of controls and procedures;
-Development of Contingency plans;
-Training and professional development of staff; and
-Ethical and business standards

5.3 Capital Management
The primary objective of the Company’s risk and financial management framework is to protect the
Company’s shareholders from events that hinder the sustainable achievement of financial performance
objectives, including failing to exploit opportunities. Key Management recognizes the critical importance
of having efficient and effective risk management systems in place.
The Company has established the following capital management objectives, policies and approach to
managing the risks that affect its capital position:
-To maintain the required level of stability of the company thereby providing a degree of security to policy
holders;
-To allocate capital efficiently and support the development of business by ensuring that returns on
capital employed meet the requirements of its capital providers and of its shareholders ;
-To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets;
-To provide an adequate return to shareholders by pricing insurance and investment contracts with the
level of risk; and
-To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and
maximize shareholder’s value.
Externally imposed capital requirements are set by the Insurance Board. These requirements are put in
place to ensure sufficient solvency margins.

The company is registered under Insurance Act, 2048 as required by the Act and has not met the required
minimum paid up capital as the company has not yet made the public issues of its shares.

Solvency ratios are established on the basis of risk assessment. The company is required to meet minimum
margin of solvency. The insolvency is the inability of the company to pay its debt if, at any time, the
value of its admissible assets does not exceeds its liabilities by such amount as the Insurance Board may
prescribed. As on 16 July, 2018, the solvency ratio of the company is 1.042.

The company seeks to optimize the structure and sources of capital to ensure that it consistently maximizes
returns to the shareholders and policyholders.
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The Company’s approach to managing capital involves managing assets, liabilities and risks in a coordinated
way, assessing shortfall between reported and required capital levels on a regular basis and taking
appropriate actions to influence the capital position of the company in the light of changes in economic
conditions and risk characteristics. An important aspects of the company’s overall capital management
process is the setting of target risk adjusted rates of return, which are aligned to performance objectives
and ensure that the company is focused on the creation of value for shareholders.

5.4 Contingent Assets and Commitment
In the normal course of business, the company is involved in various legal proceedings arising out of
and incidental to its operations. There are no outstanding litigations matters for which the outcome is
uncertain at the reporting date.

5.5 Events after Reporting Period
Management has evaluated the need for disclosures and adjustments resulting from subsequent events
upto the date the financial statements are authorized for issue. There were no subsequent events
requiring disclosures and/or adjustments.
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Schedule forming part of Financial Statement
As on 16 July 2018

4.2 Intangible assets

Particular
Cost

| Computer Software |

Total

Balances as at 15th July 2017

Additions during the year

752,000.00

752,000.00

Revaluation

Disposal during the year

Balances as at 16th July 2018

752,000.00

752,000.00

Accumulated amortization and impairment losses

Balances as at 15th July 2017

Depreciation for the year end

14,316.71

14,316.71

Impairment loss

Accumulated depreciation on disposals during the year

Balances as at 16th July 2018

14,316.71

14,316.71

Carrying value

737,683.29

737,683.29

Balances as at 16th July 2018

737,683.29

737,683.29

Balances as at 15th July 2017

4.3 Deferred Tax (Assets) /Liabilities

| 2017-18(Rs.)
Opening balance -

Particulars

| Restated 2016-17(Rs.) | Restated 2015-16 (Rs.)

Movement in deferred Tax assets/liabilities

(429,597.82)

Closing Balance

(429,597.82)

4.4 Financial Assets

Particulars

2017-18(Rs.)

Restated 2016-17(Rs.)

Restated 2015-16 (Rs.)

Financial Assets at Fair value through
Profit or Loss

Financial Assets at Fair value through other
comprehensive income

Financial Assets at amortized cost

Placement with Bank and Financial Institutions

662,500,000.00

Total

662,500,000.00

4.5 Other Financial Assets

Particulars

Other Financial Assets

| 2017-18(Rs.)

‘ Restated 2016-17(Rs.) ‘ Restated 2015-16 (Rs.)

Interest Receviables in Term deposits 157,424.66 -
Refundable Deposit 202,750.00 -
Total 360,174.66 -
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4.6 Reinsurance Asset

Particulars | 2017-18(Rs.) | Restated 2016-17(Rs.) | Restated 2015-16 (Rs.)

Reinsurance Assets on Unexpired Risk - - -
Reserve

Reinsurance Assets on Outstanding Claim - - -
Total = 5 -

4.7 Other Assets

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.) | Restated 2015-16(Rs.)
Other Assets

Advance To Other 1,466,098.00 3,853,869.00 3,853,869.00
Staff Advances 20,190.00 - -
Prepaid Expenses 261,306.00 - -
Deferred Agent Commission (4.7a) 12,367.15 - -
VAT receivable (4.7b) 671,819.54 - -
Insurance Receivables (4.7¢) - - -
Current Tax Assets - - -
Total 2,431,780.69 3,853,869.00 3,853,869.00

4.7a Deferred Acquisition Cost

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.) | Restated 2015-16(Rs.)
Deferred Agent Commission

Fire Policy 5,857.16 - -
Miscellanous Policy 5,281.99 - -
Motor Policy 1,227.99 - -
Total 12,367.15 - -

4.7b VAT Receivable

Particular

VAT Receivable 1,084,316.19 = =
VAT Payable (412,496.65) - =
Total 671,819.54 - =

4.7c Insurance Receivables

Particular

Receivable from insurers - - -

Receivable from reinsurers - - -
Total - - -

4.8 Cash and Cash Equivalent

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.) | Restated 2015-16(Rs.)
Cash in hand 262,900.93 10,000.00 10,000.00
Balance with Bank and Financial 57,456,202.18 6,011,182.00 6,011,182.00
Institutions

Total 57,719,103.11 6,021,182.00 6,021,182.00
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C. Share ownership details

Particular

2017-18
Amount

2016-17
Amount

2015-16
Amount

Domestic Ownership

Organized Entities

245,000,000.00

Individuals

455,000,000.00

Total

700,000,000.00

4.10 Share Premium

| Restated 2015-16(Rs.)

Particular
Share Premium

| 2017-18(Rs.)

| Restated 2016-17(Rs.)

Total

4.11.1 Regulatory/ Statutory Reserves

Particular

| Restated 2015-16(Rs.)

| 2017-18(Rs.)

| Restated 2016-17(Rs.)

Insurance Fund 10,087,733.87 - -
Catastrophic Reserve 1,008,773.39 - -
Regulatory Reserve 1,908,371.70 - -
Deferred Tax Reserve 429,597.82 - -
Total (A) 13,434,476.77 - -
Free Reserves

Retained Earning 6,114,238.99 (2,535,124.00) (2,501,224.00)
Total (B) 6,114,238.99 (2,535,124.00) (2,501,224.00)
Total (A+B) 19,548,715.76 (2,535,124.00) (2,501,224.00)

4.11.2

Reserves

2017-18(Rs.)

Restated 2016-17(Rs.)

Restated 2015-16

Balance as at 16th July 2017

(2,535,124.00)

(2,501,224.00)

(Rs.)

Charge to opening retained earning

Adjusted balance as at 16th July 2018 (2,535,124.00) (2,501,224.00) -
Profit for the year 22,083,839.76 (33,900.00) (2,501,224.00)
Transfer to Insurance Fund 10,087,733.87 - -
Transfer to Catastrophic Reserve 1,008,773.39 - -
Transfer to Regulatory Reserve 1,908,371.70 - -
Transfer to Deferred Tax Reserve 429,597.82 - -
Dividends - - -
Share re-purchase - - -
Share re-purchase cost - - -
Total Retained Earning 6,114,238.99 (2,535,124.00) (2,501,224.00)

4.11.3 Other Reserves
Particular

| Restated 2015-16 (Rs.)

Regulatory Reserve

| 2017-18(Rs.)
1,908,371.70

| Restated 2016-17(Rs.)

Deferred Tax Reserve

429,597.82

Fair Value Reserve

Actuarial Reserve

Total

2,337,969.52
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Schedule forming part of Financial Statement
As on 16 July 2018

4.12 Insurance Contract Liabilities

barticular ‘ T ‘ Restat(e:s.2)016-17 ‘ Restat;e;s.2)015-16

Outstanding Claims Provisions(4.12 a) - - -
Incurred but not Reported Claims (4.12b) 28,060.00 - -
Unexpired Risk Reserve Provision (4.12c) 1,138,806.00 - -
Total Insurance Contract Liabilities 1,166,866.00 - -

4.12a Outstanding Claims Provisions

The company has no outstanding claim provision at the end of Fiscal Year.

4.12 b Incurred But not Reported (IBNR)

As per Insurance Board the liabilities of the insurance company shall be the higher among the liabilities
determined by actuaries as per NFRS 4 and the liabilities as required by Regulatory authority. In case of this
insurance company, the amount of liabilities as per NFRS 4 is higher than the amount of liabilities as required
by Regulatory authority.Hence, the liability for IBNR is as per NFRS 4.

Restated 2016-17 Restated 2015-16

Particular ‘ 2017-18(Rs.) ‘ (Rs.) (Rs.)

IBNR as per LAT report (A) 28,060.00 - -
15% created on Net Outstanding Claim (B) - - -
Higher of Aand B 28,060.00 - -

4.12c Unexpired Risk Reserve Provision (URR)

Unexpired Risk Reserve Provision (URR) is the liabilities related with the net premium income that is not
related with the current year and is deferred for the next period. URR will be higher among the URR as
per regulatory requirement and URR as per Liability Adequacy Test (LAT) report. In case of this insurance
company, the amount of liabilities as per NFRS 4 is higher than the amount of liabilities as required by
Regulatory authority.Hence, the liability for URR is as per NFRS 4.

Particular ‘ 2017-18(Rs.) ‘ zoliiiz;t(‘:js_) REST;F:&Z)MS-

Unexpired risk reserve (URR) as per GAAP (A) 587,537.00 - -
Unexpired risk reserve (URR) as per LAT (B) 1,138,806.00 - -
Higher of A and B 1,138,806.00 - -
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4.12.1 Portfoliowise Insurance Contract Liability

Unexpired Premium Reserve

Line of Business

2018 2017
Fire 134,989.00 - -
Marine 32,828.00 - -
Motor 891,517.00 - -
Engineering 7,644.00 - -
Miscellaneous 71,828.00 - -
Total 1,138,806.00 - -

. . Incurred But not Reported (IBNR)
Line of Business

2018 2017 2016
Fire 3,875.00 - -
Marine 998.00 = =
Motor 21,148.00 - -
Engineering 195.00 - -
Miscellaneous 1,844.00 - -
Total 28,060.00 - -
. . Outstanding Claim as per report
Line of Business
2017
Fire = = =
Marine - - -
Motor - - -
Engineering - - -

Miscellaneous - - -
Total = - -

4.13 Other Financial Liabilities

Particular

| Restated 2016-17(Rs.) | Restated 2015-16(R

| 2017-18(Rs.)

Other Financial Liabilities

Agent Commission Payable 10,712.58 - -
Sundry Creditors 2,898,747.69 - -
Staff related payable 199,407.15 - -
Payable to Others 78,253.40 - -
Audit fee Payable 98,500.00 223,000.00 200,700.00
Tax Audit fee payable - 111,500.00 100,350.00
Insurance service charges payable - - -
Total 3,285,620.82 334,500.00 301,050.00

4.14 Insurance Payables

Particular

| Restated 2016-17(Rs.) | Restated 2015-16(R

| 2017-18(Rs.)
1,489,075.57 - _

Re-Insurance premium payable
Total 1,489,075.57 - -
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4.15 Other Liabilities

Particular 2017-18(Rs.) | Restated 2016-17(Rs.) | Restated 2015-16 (RS)
Lease rent payable 57,292.80 - -
Payable to Insurance Board 31,698.92 - -
TDS payable 76,794.69 240,675.00 240,225.00
Gratuity Payable (4.15a) 230,555.53 - -
Defined Contribution Liabilities 188,454.68 - -
Unearned Commission Revenue (4.15b) 522,905.98 - -
Current Tax Liabilities (4.15c) 2,917,434.02 - -
Provision for Fines on late deposit of TDS 380,723.00 - -
Provision for staff bonus 2,999,197.11 - -
Total 7,405,056.73 240,675.00 240,225.00

4.15a Gratuity Payable
Particular

2017-18(Rs.) |

Restated 2016-17(Rs.) | Restated 2015-16(RS)

Gratuity Payable 230,555.53 - -
Less: Plan assets for Gratuity - - -
Closing Liabilities 230,555.53 - -

4.15b Unearned Commission Revenue

Particular

Unearned Commission Revenue

Fire Policy 260,845.05 - -
Motor Policy 185,839.89 - -
Marine Policy 13,887.56 - -
Miscellanous Policy 32,731.82 - -
Engineering Policy 29,601.66 - -
Total 522,905.98 - -

4.15c Current Tax Assets/( Liabilities)

Particular | 2017-18(Rs.) |
Advance Tax 6,427,535.47 - -
Provision for Tax 9,344,969.49 - -
Total (2,917,434.02)
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Schedule forming part of Financial Statement
For the year ended 16 July 2018

4.16 Gross Premium

Particular

2017-18(Rs.)

Restated 2016-17(Rs.)

Fire Premium 1,088,487.77 -
Motor Premium 1,648,072.52 -
Marine Premium 92,932.21 -
Miscellaneous Premium 185,357.18 -
Engineering Premium 155,041.72 -
Total 3,169,891.40 -

4.17 Premiums ceded to Reinsurer

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.)

Fire Premium Ceded 949,624.07 -
Motor Premium Ceded 728,922.42 -
Marine Premium Ceded 59,054.63 -
Miscellaneous Premium Ceded 110,175.10 -
Engineering Premium Ceded 147,041.72 -
Total 1,994,817.94 -

4.18 Fees and Commission Income

Particular

2017-18(Rs.) |

Restated 2016-17(Rs.)

Fire RI Commission 9,487.54 =
Motor RI Commission 6,318.05 -
Marine Rl Commission 591.37 -
Miscellaneous Rl Commission 615.22 -
Engineering RI Commission 1,357.11 -
Total 18,369.29 -

4.19 Investment Income

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.)

On Financial Assets at amortized cost:

On Term deposits with Bank and Financial Institutions

42,336,792.38

On Short term deposits

Total

42,336,792.38

4.20 Other income

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.)
Miscellaneous Income 4,061.84 -
Policy administration fee - -
Gain/(losses) on sale of plant, property and equipment - -
Total 4,061.84 -
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4.21 Gross benefits and claims paid

Particular 2017-18(Rs.) | Restated 2016-17(Rs.)
Motor Claim 11,497.97 =
Less: Claim receivable from Reinsurer 2,299.59 -
Total 9,198.38 -

4.22 Change in insurance contract liabilities

Particular | 2017-18(Rs.) | Restated 2016-17(Rs.)
Change in insurance contract outstanding claims provision - -
Change in charged for Incurred But not Reported Claim 28,060.00 -
Change in Unexpired risk reserve provision 1,138,806.00 -
Total 1,166,866.00 -

4.23 Other operating and administrative expenses

Particular 2017-18(Rs.) | Restated 2016-17(Rs.

Expenses for acquistion of insurance contracts (4.23a) 11,986.62 -
Management Expenses (4.23b) 2,797,068.14 -
Personnel Expenses (4.23c) 4,219,170.51 -
Depreciations and Amortizations 177,422.97 -
Lease Expenses 773,452.80 -
Fines and Penalties 380,723.00 -
Staff Bonus 2,999,197.11 -
Total 11,359,021.15 -

4.23a Expenses for acquistion of insurance contracts

Particular

Agent Commission (4.23a1) 235.89 -
Service charges (4.23a2) 11,750.73 -
Total 11,986.62 -

4.23al1 Agent commission

Particular

Fire Policy 122.60 -
Miscellanous Policy 96.89 -
Motor Policy 16.41 -
Total 235.89 -

4.23a2 Service charges

2017-18(Rs. Restated 2016-17(Rs.
Particular Gross Service Service Net Service | Gross Service Service Net Service
charges charges ceded| charges charges charges ceded| charges

Fire Policy 10,884.88 9496.24 1,388.64 |- - -
Miscellanous Policy | 1,853.57 1101.76 751.81 - - -
Motor Policy 16,480.73 7289.23 9,191.50 |- - -
Marine Policy 929.32 590.54 338.78 - - -
Engineering Policy | 1,550.42 1470.42 80.00 - - -
Total 31,698.92 19,948.19 11,750.73 | - - -
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Particular 2017-18(Rs.) | Restated 2016-17(Rs.)

Water and Electricity 8,350.00 -
Repair and Maintenance 338,308.00 -
a. Building 210,305.00 -
b. Vehicle 86,203.00 -
c. Office Equipment 41,800.00 -
Communication expenses 43,580.00 -
Printing and Stationery 191,572.00 -
Office expenditure 193,922.80 -
Vehicle Running 99,291.00 -
Travelling expenses 221,839.50 -
a.Domestic 185,576.50 -
b. International 36,263.00 -
Agent Training 11,000.00 -
Insurance 3,586.00 -
Books and periodicals 4,969.00 -
Advertisements 316,834.00 -
Business Promotion 10,250.00 -
Audit expenses 313,576.06 -
a.Audit fee 50,000.00 -
b.Internal audit fees 50,000.00 -
c. Other expenses 213,576.06 -
Bank charges 90.00 -
Fees and charges 50,000.00 -
Courier and postage 5,000.00 -
Others 984,899.78 -
a. miscellaneous 132,760.98 -
b.Computer support service 64,193.00 -
c.Pre-operating Expenses 787,945.80 -
Total 2,797,068.14 -

4.23c Personnel Expenses

Particular

2017-18(Rs.) | Restated 2016-17(Rs.)

Basic Salary 2,767,773.44 -
Allowances 944,064.20 -
Staff Provident Fund 276,777.34 -
Provision for gratuity 230,555.53 -
Total 4,219,170.51 -

4.24 Income Tax Expense

Particular 2017-18(Rs.) | Restated 2016-17(Rs.)

Current Tax Expenses/Income 9,344,969.49 =
Deferred Tax Expenses/ (Income) (429,597.82) -
Total 8,915,371.67 -
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Schedule forming part of Financial Statement
For the year ended 16 July 2018

4.25 Earning Per Share

Basic earnings per share (EPS) amount are calculated by dividing the net profit attributable to shareholders
by weighted average number of shares outstanding at the end of the year.

Diluted EPS amounts are calculated by dividing the profit attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding during the year, plus the weighted average
number of ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares
into ordinary shares.

The basic earning per share of the company during 2017/18 is Rs 3.15. Since, no other instrument is issued
by the company except common share so, diluted earning per share is also equal to basic earning per share
i.e.Rs.3.15.

4.26 Notes to NFRS 1"First Time adoption of Nepal Financial Reporting Standard"

"The Financial Statements for the year ending 16 July 2018 are the first set of Financial Statements prepared
under NFRS by the company which includes the Comparative Financial Statements and Statement of Financial
Position of transition date beside the complete set of Financials Statements for the Fiscal Year 2016/17 under
NFRS.

The adoption of NFRS has been carried out in accordance with NFRS 1, First-time Adoption of NFRS.
NFRS 1 requires that all NFRS and interpretations that are issued and effective for the first NFRS financial
statements be applied retrospectively and consistently for all financial years presented. Accordingly,
the Company has prepared financial statements which comply with NFRS for year ended 16 July, 2018,
together with the comparative information as at and for the year ended 15 July, 2017 and the opening
NFRS Balance Sheet as at 16 July, 2016 the date of transition to NFRS. Significant changes form the
accounting policies adopted under previous GAAP (i.e. Beema Samiti directives and Nepal Accounting
Standard) and the adoption of NFRS has been disclosed in the respective segments including the impact.

NFRS 1 “First-Time Adoption of Nepal Financial Reporting Standards" allows the first time adopters certain
exemption from the retrospective application of certain NFRS, when such exemption has been adopted same
has been disclosed in respective segment.

A. Transition to NFRS - Reconciliations

The following reconciliations provide the explanations and quantification of the differences arising from the
transition from Previous GAAP to NFRS in accordance with NFRS 1:

I. Reconciliation of Statement of Financial Position as at 16 July, 2018

Il. Reconciliation of Statement of Financial Position as at 15 July, 2017

IIl. Reconciliation of Statement of Financial Position as at 15 July, 2016

IV. Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year ended 16 July,
2018

V. Reconciliation of Statement of Cash Flows for the year ended 16 July, 2018.

VI.Reconciliation of change in equity as at 16 July, 2018, 15 July, 2017 and 15 July, 2016.

Previous GAAP information has been reclassified/regrouped in accordance with NFRS, wherever necessary,
based on the audited financial statements of the Company for the year ended 15 July, 2017 and 15 July, 2016.

52 LRI § muﬁaﬁ, 3M.d. Q08/00Y www.generalinsurance.com.np



‘GENERAL INSURANCE COMPANY NEPAL LTD.
Vou Socuny s O e

I. Reconciliation of Statement of Financial Position reported for 16 July 2018 due to the adoption of

NFRS
Particular fgjt“[‘fg FY2017/18 | FY2016/17 | FY2015/16 :::t‘gg“fgjﬁls
Assets
Property, plant and equipment 8,716,995.74 - 8,716,995.74
Intangible assets 737,683.29 - 737,683.29
Deferred Tax Assets 429,597.82 429,597.82
Financial Assets - -
Financial Assets at amortized cost 662,500,000.00 - 62,500,000.00
Financial Asset at fair value through - - -
other comprehensive income
Financial Asset at fair value through - - -
profit or loss
Other Financial Assets 360,174.66 - 360,174.66
Reinsurance Asset - - -
Other Assets 2,431,780.69 12,367.15 2,419,413.54
Cash and Cash Equivalent 57,719,103.11 57,719,103.11
Preoperating Expenses -1 2,535,124.00| (33,900.00)| (2,501,224.00)
Total assets 732,895,335.30| 2,977,088.96 | (33,900.00)| (2,501,224.00) | 732,453,370.34
Equity and liabilities
Equity
Share capital 700,000,000.00 - 700,000,000.00
Share Premium - - -
Insurance Fund 10,087,733.87 - 10,087,733.87
Catatstrophic Reserve 1,008,773.39 - 1,008,773.39
Retained earnings 6,114,238.03 | (429,598.46)| (33,900.00)| (2,501,224.00) 9,078,960.48
Other Reserves 2,337,969.52 | 2,337,969.52 - - -
Total equity 719,548,714.80| 1,908,372.02 | (33,900.00)| (2,501,224.00) | 720,175,467.74
Liabilities -
Insurance contract liabilities 1,166,866.00 579,328.10 587,537.90
Deferred Tax Liabilities - - -
Other Financial Liabilities 3,285,620.82 - 3,285,620.82
Insurance Payables 1,489,075.57 - 1,489,075.57
Other Liabilities 7,405,056.73| 489,388.16 6,915,668.57
Total liabilities 13,346,619.12 | 1,068,716.26 - -1 12,277,902.86
Total equity and liabilities 732,895,335.30| 2,977,088.96 | (33,900.00)| (2,501,224.00) | 732,453,370.98
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Remeasurement
1. Deferred Tax Assets

Since certain liabilities and assets has been changed from that of the GAAP based Financial Statement, the
accounting base of such assets and liabilties have changed but the tax base of them is same as that is under
GAAP based financial assets which give rise to deferred tax assets/liabilities under NFRS based financial
statement. following additional deferred tax assets/liabilities has been generated under NRS based financial

statement:

Items | Temporary difference | Deferred Tax Assets/(Liabilities)
Property, Plant and Equipment (497,443.83) (149,233.15)
Intangible Assets (35,816.62) (10,744.99)
Net Defined Benefit Obligations 230,555.53 69,166.66
Deferred Acquisition Costs (12,367.15) (3,710.14)
Insurance contract liabilities 1,166,866.00 350,059.80
Unearned commission revenue 522,905.98 156,871.80
Lease Rental 57,292.80 17,187.84
Total addition deferred tax assets/liabilities 429,597.82

2. Other Asssets
The other assets has been increased by Rs.12,367.15 as a result of creation of deferred acquisition cost in
respect of deferred agent commission under NFRS.

3. Other Reserve

The other reserve includes regulatory reserve and deferred tax reserve. Regulatory reserve amounting
Rs.1,908,371.70 has been created under NFRS based financial statement based on the circular from Beema
Samiti which states that the increase in profit under NFRS based financial statement from that under GAAP
based financial statement shall be booked as regulatory reserve.Similary, deferred tax reserve amounting Rs.
429,597.82 is created as per NFRS requirement.

4.Retained earning
Retained earning has been decreased under NFRS based financial statement from that under GAAP based
financial statement because of the following additional expenses being booked:

ltems Increase/(Decrease) in retained earning

Deferred unearned commission income (522,905.98)
Insurance Contract liabilites (579,328.15)
Deferred Agent Commission 12,367.15

Increase in lease rental (57,292.80)
Increase in deferred tax assets 520,408.44
Total (626,751.35)

5. Insurance Contract liabilites

Insurance contract liabilites has been increased in NFRS based Financial Statement from that under GAAP
based Financial Statement because of addtion is certain items as mentioned below based on Lability Adequacy
Test(LAT) performed:

Items |Addition under NFRS

Outstanding Claims Provisions

Incurred but not Reported Claims 28,060.00
Unexpired Risk Reserve Provision 551,268.10
Total 579,328.10
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ltems Addition under NFRS
Lease Rental payable 57,292.80
Unearned Commission Revenue 522,905.98

less: Deferred Tax Liabilities

(90,810.62)

Total 489,388.16

Reclassification
Certain items has been reclassified under the appropriate NFRS head for which previous there was no such
head under GAAP based financial assets.The item reclassified are:

1. Property, Plant and Equipment

The property plant and equipment were shown as fixed assets under GAAP based financial statement but
same has beeen reclassified as Property, Plant and Equipment under NFRS based financial statement based
on NAS 16 'Property, Plant and Equipment'.

2. Intangible Assets
The Intangible Assets were shown as fixed assets under GAAP based financial statement but same has beeen
reclassified as Intangible Assets under NFRS based financial statement based on NAS 36 'Intangible Assets'.

3. Financial Assets at amortized cost
The amount of fixed deposit was shown as short term investment under GAAP based financial statement
which has been reclassified as Financial Assets at amortized cost unde NFRS based Financial Statement.

4. Other Financial Assets
The following items comprising the other financial assets was shown as other assets under GAAP based
financial statement which has been reclassified as other financial assets under NFRS based Financial

Statement.
Items Amount
Interest Receviables in Term deposits 157,424.66
Refundable Deposit 202,750.00
Total 360,174.66

4. Insurance contract liabilties
The amount of Rs.587,537.9 was booked as unexpired risk reserve under GAAP based financial statement which
has been regrouped under the head insurance contract liabilites under NFRS based Financial Statement.

5. Other Financial liabilities
The following items comprising the other financial liabilities was shown as other liabilities under GAAP
based financial statement which has been reclassified as other financial liabities under NFRS based Financial

Statement.

Items Amount
Agent Commission Payable 10,712.58
Sundry Creditors 2,898,747.69
Staff related payable 199,407.15
Payable to Others 78,253.40
Audit fee Payable 98,500.00
Total 3,285,620.82
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1. Reconciliation of Statement of Financial Position reported for 15 July 2017 due to the adoption of

NFRS

Particular

Restated

Opening

Previously Reported

Assets

7/15/2017

For the Year

Adjusted

16-Jul-18

Property, plant and equipment

Intangible assets

Deferred Tax Assets

Financial Assets

Financial Assets at amortized cost

Financial Asset at fair value through other
comprehensive income

Financial Asset at fair value through profit or loss

Other Financial Assets

Reinsurance Asset

Other Assets

3,853,869.00

3,853,869.00

Cash and Cash Equivalent

6,021,182.00

6,021,182.00

Preoperating Expenses

(33,900.00)

(2,501,224.00)

2,535,124.00

Total assets

9,875,051.00

(33,900.00)

(2,501,224.00)

12,410,175.00

Equity and liabilities

Equity

Share capital

11,835,000.00

11,835,000.00

Share Premium

Insurance Fund

Catatstrophic Reserve

Retained earnings

(2,535,124.00)

(33,900.00)

(2,501,224.00)

Other Reserves

Total equity

9,299,876.00

(33,900.00)

(2,501,224.00)

11,835,000.00

Liabilities

Insurance contract liabilities

Deferred Tax Liabilities

Other Financial Liabilities

334,500.00

334,500.00

Insurance Payables

Other Liabilities

240,675.00

240,675.00

Total liabilities

575,175.00

575,175.00

Total equity and liabilities

9,875,051.00

(33,900.00)

(2,501,224.00)

12,410,175.00

Remeasurement
1. Preoperating Expenses

The preoperating expenses has been booked as assets under GAAP based Financial Statement
but same has been written off under NFRS through retained earning.The preoperating expenses
amounting Rs. 33,900 added to preoperating expenses added to assets portion for the Fiscal Year
2016/17 to last year preoperating expenses has been written off to retained earning for the Fiscal

Year 2016/17 under NFRS.

Reclassification

Certain items has been reclassified under the appropriate NFRS head for which previous there was
no such head under GAAP based financial assets.The item reclassified are:

a. Certain item booked under other liabilities under GAAP based Financial Statement has been shown
as other financial liabilities as mentioned below:

Audit fee Payable
Tax Audit fee payable

223,000.00
111,500.00
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lll. Reconciliation of Statement of Financial Position reported for 15 July 2016 due to the adoption of

NFRS

Particular

Restated
15-Jul-16

Re-measurement

Previously
Reported

Assets

15-Jul-16

Property, plant and equipment

Intangible assets

Deferred Tax Assets

Financial Assets

Financial Assets at amortized cost

Financial Asset at fair value through other
comprehensive income

Financial Asset at fair value through profit or loss

Other Financial Assets

Reinsurance Asset

Other Assets

3,853,869.00

3,853,869.00

Cash and Cash Equivalent

6,021,182.00

6,021,182.00

Preoperating Expenses

(2,501,224.00)

2,501,224.00

Total assets

9,875,051.00

(2,501,224.00)

12,376,275.00

Equity and liabilities

Equity

Share capital

11,835,000.00

11,835,000.00

Share Premium

Insurance Fund

Catatstrophic Reserve

Retained earnings

2,501,224.00)

(2,501,224.00)

Other Reserves

Total equity

9,333,776.00

(2,501,224.00)

11,835,000.00

Liabilities

Insurance contract liabilities

Deferred Tax Liabilities

Other Financial Liabilities

301,050.00

301,050.00

Insurance Payables

Other Liabilities

240,225.00

240,225.00

Total liabilities

541,275.00

541,275.00

Total equity and liabilities

9,875,051.00

(2,501,224.00)

12,376,275.00

Remeasurement
1. Preoperating Expenses

The preoperating expenses has been booked as assets under GAAP based Financial Statement
but same has been written off under NFRS through retained earning.The pre operating expenses
amounting Rs.2,501,224 has been written off to retained earning under NFRS based Financial

Statement.

Reclassification

Certain items has been reclassified under the appropriate NFRS head for which previous there was
no such head under GAAP based financial assets.The item reclassified are:
a. Certain item booked under other liabilities under GAAP based Financial Statement has been shown
as other financial liabilities as mentioned below:

Audit fee Payable
Tax Audit fee payable

200,700.00
100,350.00
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IV. Reconciliation of Total Comprehensive Income for the Fiscal Year 2017/18 due to the adpotion of

NFRS

Particular

Restated
2017/18

Re-measurement

Previously
Reported

Gross Premium

3,169,891.40

2017/18
3,169,891.40

Premiums ceded to Reinsurer

(1,994,817.94)

(1,994,817.94)

Net Premium 1,175,073.46 - 1,175,073.46
Fess and Commission Income 18,369.29 522,905.98 541,275.27
Investment Income 42,336,792.38 42,336,792.38
Net Realised gains and losses - - -
Fair value gains and losses - -
Other income 4,061.84 - 4,061.84
Other Revenue 42,359,223.51 522,905.98 42,882,129.49
Total Revenue 43,534,296.97 522,905.98 44,057,202.95

Gross benefits and claims paid 11,497.97 - 11,497.97
Claims ceded to reinsurers 2,299.59 - 2,299.59
Net benefits and claims 9,198.38 - 9,198.38
Change in insurance contract liabilities 1,166,866.00 (579,329.00) 587,537.00

Finance Costs

Other operating and administrative expenses

11,359,021.15

2,490,197.65

13,849,218.80

Other Expenses

12,525,887.15

1,910,868.65

14,436,755.80

Total benefits, claims and other expenses

12,535,085.53

1,910,868.65

14,445,954.18

Profit before Tax

30,999,211.43

(1,387,962.67)

29,611,248.77

Income Tax Expense

8,915,371.67

520,408.43

9,435,780.10

Profit after Taxes

22,083,839.76

(1,908,371.10)

20,175,468.67

Remeasurement
1. Fees and Commission Income

The commission income from the reinsurer has been deferred on proportionate basis of the unexpired
period of each individal policy in respect of which commission income has already been received from
the reinsurer under NFRS based financial statement amounting Rs.522,905.98.

2. Change in insurance contract liabilites

There has been increase in insurance contract liabilities under NFRS based financial statement from that
of GAAP based financial statement because of following items:

Addition under NFRS

Outstanding Claims Provisions

Incurred but not Reported Claims 28,060.00
Unexpired Risk Reserve Provision 551,268.10
Total 579,328.10

3. Other operating and administrative Expenses

There has been decrease in other operating liabilites under NFRS based financial statement because
of decrease in written off expenses of preoperating expenses booked under GAAP based financial
statement which was already written off through retained earning of last year under GAAP based financial
statement and increase in lease rental expenses and also due to recategorization of the service charges
receivable from the reinsurer which was booked as other income under NFRS based financial statement
as mentioned below:
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Items

| Increase/(Decrease) under NFRS

Write off of preoperating Expenses (2,535,124.00)
Lease rent expenses 57,292.80
Agent commission (12,367.15)
Total (2,490,197.65)
Remeasurment

1. Service charges

The net service charges was shown under Revenue account under GAAP based financial statement
with portion of reinsurer as income but under NFRS based financial statement the net service charges
has been shown as the expenses for the acquistion of insurance contract being grouped under other

operating and administrative expenses.

V. Reconciliation of Statement of Cash Flow for the year ended 16 July 2018

Particular | As per GAAP |Change |As per NFRS
Cash flows from operating activities
Loss/(profit) before taxation 29,611,248.77 1,387,962.67 | 30,999,211.43

Adjustments for non-cash items and non-
operating adjustments

Interest income on investment

(42,336,792.38) | -

(42,336,792.38)

Depreciation & Impairment of PPE

177,422.97

177,422.97

Gain on disposal of assets

Unexpired Risk Reserve provision

Financial Expenses

Changes in Operating assets and liabilities

Changes in operating assets

3,609,404.80 (2,547,491.15)

1,061,913.65

Changes in operating liabilities

8,694,483.22 1,159,526.88

9,854,010.11

Gratuity payment during the year

Tax Paid

(6,427,535.47)

(6,427,535.47)

Net Cash from Operating Activities

(6,671,769.69) | (0.00)

(6,671,769.69)

Cash Flows From Investing Activities

Purchase of Property, Plant and Equipment

(8,880,102.00) =

(8,880,102.00)

Disposal of Property, Plant and Equipment

Purchase of Intangible Assets

(752,000.00) -

(752,000.00)

Disposal of Intangible Assets

Investment in Fixed Deposit

(662,500,000.00) | -

(662,500,000.00)

Interest Income on investment

42,336,792.38 =

42,336,792.38

Net Cash used in Investing Activities

(629,795,309.62) | -

(629,795,309.62)

Cash Flows From Financing Activities

Issued of share capital

688,165,000.00 | -

688,165,000.00

Dividend paid to ordinary shareholders, net of
scrip

Finance Expenses

Net Cash( used in)/ from financing activities

688,165,000.00

688,165,000.00

(0.00)

Net Increase /(decrease) in cash and cash| 51,697,920.69 51,697,920.69
equivalents

Cash and cash equivalents at beginning of year| 6,021,182.00 6,021,182.00
Effect of exchange rate changes on cash & cash| - - -

equivalents

Cash and Cash Equivalents at the end of the year| 57,719,103.11 0.00 57,719,103.11
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Reconciliation of items of changes in statement of cash flows:
1. Profit before tax

Profit before income tax as per GAAP | 29,611,248.77

Less: Fees and commission income deferred 522,905.98
Less: Increase in insurance contract liabilities 579,329.00
Less: Increase in lease rent 57,292.80
Add: Operating Expenses written off 2,535,124.00
Add: Agent commission Expenses deferred 12,367.15

Profit before income tax as per NFRS

30,999,212.13

2. Change in other operating assets

Change in other operating assets as per GAAP | 3,609,404.80

Less: Preoperating assets of last year

2,535,124.00

Less: Deferred Acquisition cost

12,367.15

Change in other operating assets as per NFRS

1,061,913.65

3.Change in other operating liabilities
Change in other operating liabilities as per GAAP

| 8,694,483.22

Add: Increase in insurance contract liabilties 579,329.00
Add: Increase in lease rental payable 57,292.80
Add: Increase in unearned commission liabilites 522,905.98
Change in other operating liabilities as per NFRS 9,854,011.01

VI. Reconciliation of change in equity as at 15 July 2016, 15 July 2017 and 16 July 2018
As at ‘ As at ‘ As at

Particulars Comment

16-Jul-18 15-Jul-17 15-Jul-16
Total equity under previous GAAP 720,175,467.74| 11,835,000.00| 11,835,000.00

NFRS adjustment:

Preoperating Expenses written off 1 (2,535,124.00)| (2,501,224.00)
Deferred unearned commission income 2 (522,905.98)
Insurance Contract liabilites 3 (579,329.00)
Deferred Agent Commission 4 12,367.15
Increase in lease rental 5 (57,292.80)
Increase in deferred tax assets 6 520,408.43

719,548,715.58| 9,299,876.00| 9,333,776.00

Total equity under previous NFRS

1. Preoperating Expenses written off

The preoperating expenses has been booked as assets under GAAP based Financial Statement for
Fiscal year 15/16 and 16/17 but same has been written off under NFRS through retained earning.The
preoperating expenses amounting Rs.2,501,224 of Fiscal Year 2015/16 and further addition of Rs.33,900
in Fiscal year 16/17 has been written off to retained earning of respective fiscal year.

2. Deferred Unearned Commission income

The commission income from the reinsurer has been deferred on proportionate basis of the unexpired
period of each individal policy in respect of which commission income has already been received from
the reinsurer under NFRS based financial statement amounting Rs.522,905.98.

3. Insurance contract liabilities

There has been increase in insurance contract liabilities under NFRS based financial statement from that
of GAAP based financial statement because of following items:
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Items \Addition under NFRS
Outstanding Claims Provisions

Incurred but not Reported Claims 28,060.00
Unexpired Risk Reserve Provision 551,268.10

Total 579,328.10

4.Deferred Agent commission
The commisison agent in respect of the policy which premium recognition has been deferred for next
period through insurance contract liabilites has been deferred for same period.

5. Increase in lease rent
The lease rental charges has been increased due to application of NAS 17"Lease" by applying straight line
method of deferral through out the term of lease taking the increment clause as well.

6. Increase in deferred tax liabilites

Since certain liabilities and assets has been changed from that of the GAAP based Financial Statement,
the accounting base of such assets and liabilties have changed but the tax base of them is same as that
is under GAAP based financial assets which give rise to deferred tax assets/liabilities under NFRS based
financial statement. following additional deferred tax assets/liabilities has been generated under NFRS
based financial statement:

\ Temporary difference \ Deferred Tax Assets/(Liabilities)

Deferred Acquisition Costs (12,367.15) (3,710.14)
Insurance contract liabilities 1,166,866.00 350,059.80
Unearned commission revenue 522,905.98 156,871.80
Lease Rental 57,292.80 17,187.84
Total addition deferred tax assets/liabilities 520,408.44
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Schedule forming part of Financial Statement
As at 16 July 2018

Note 4.27
Realated Party Disclosures
Followings are identified as the related parties to the company as per NAS 24” Related Parties

Disclosures”:

1. Entities or person having control or joint control over the company i.e. Directors of the company and
their close family members if any:

Name | Designation
Mr. Kunal Kayal Chairman
Mr.Bijay Bahadur Shrestha Director
Mr.Shashi Raj Bajracharya Director
Mr.Raj Kumar Rai Director

Mr. Krishna Bohara Director

2. Entities or person having significant influence over the company: Shareholder holding individually
or jointly of 20% or more of paid up capital of the company during the year- No such investment

3. Key Managerial Personnel and their close family members,

Name | Designation
Mr. Sanu Kaji Tamot General Manager
Mr. Binesh Maskey Assistant General Manager

Payment of employee benefit to key management level employee

Particular |Amount(Nrs.)
Short term employee benefit 836,988.58
Gratuity provision 57,509.87

4. Holding company of the company- No Holding Company
5. Another subsidiary company of holding company- No Subsidiary Company

Company has not conducted transaction with related parties during the year except mentioned
above.
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Schedule forming part of Financial Statement
As at 16 July 2018

4.28 Liability Adequacy Test
NFRS 4 requires the insurance company to determine their business liabilities using the actuaries.

A Liability Adequacy Test (LAT) was performed by Mr. Navin V. lyer, a Fellow of Institute of Actuaries of
India (FIAI), a practicing actuary as at 16th July, 2018 as required by NFRS 4- Insurance contracts in order
to assess the adequacy of the carrying amount of the provision for unexpired risk. The valuation is based
on internationally accepted actuarial methods. According to the report issued by Mr. Navin V. lyer, the
liability carried by the company was not adequate.

The company began its operation in 2018 and therefore the adequacy of technical provisions is tested for
2017-18 only. At the reporting date, the company reviews its unexpired risk and a liability adequacy test
is performed to determine whether there is any excess of expected claims and deferred acquisition costs
over unearned premiums. This calculation uses current estimates of future contractual cash flows. The
cashflows considered are paid claims (including allocated loss adjustment expenses). If these estimates
show that the carrying amount of the unearned premiums is inadequate, the deficiency is recognized in
the statement of profit or loss by setting up a provision for liability adequacy.

The assumptions used by actuaries for the calculation of liabilities of the company as required by NFRS
4 are as follows:

1. Accounting Policy:

The accounting policy framework by NFRS 4 specifies the fundamental approach of the company in
implementation of NFRS 4 in line of Regulatory specifications (of Beema Samiti) for estimation of various
liability provisions.

As the FY 2017-18 is the first year of application of NFRS 4, it is expected that this policy framework shall
undergo changes as per the directions of Beema Samiti including experiences of the company.

2. Cash Flow:

The cashflows considered are paid claims (including allocated loss adjustment expenses). These also
included the allocated loss adjustment expenses like surveyor fee, etc. Insurance premium income and
reinsurance premium ceded are considered.

3. Valuation methods and Assumptions:

The assumptions and methodology used in compiling the report are the general actuarial methods used
to determine the liabilities for short term general re-insurance business. A combination of Chain Ladder
Method, Bornhuetter Ferguson method and Expected Loss Ratio method is used.

4. Discounting Policy:

No discounting has been considered. The estimates of liability amounts for non- life insurance contracts
are always carried on non discount basis for i) policy terms being short and ii) the pricing (of premium)
is on non discount basis.

5. Aggregation practices:

The level of aggregation is at the Financial LOB (line-of business) level.The portfolio of insurance contracts
as at the reporting date is very small, hence no aggregation has been considered.
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Schedule forming part of Financial Statement
As at 16 July 2018

4.29

Fair Value of Financial Assets and Financial Liabilities

| Particular | 2017/18 2016/17 2015/16

Financial Assets

Level 1

Investment in quoted shares

Level 2

Investment in unquoted shares

Level 3

Cash 262,900.93 10,000.00 10,000.00
Balance with other Banks 57,456,202.18 6,011,182.00 6,011,182.00
Placement with bank and financial institution 662,500,000.00 - -
Other Financial Assets 360,174.66 - -

Total

720,579,277.77

6,021,182.00

6,021,182.00

Financial Liabilities

Level 1

Level 2

Level 3

Due to Bank and Financial Instiutitions

Other Financial Liabilities

3,285,620.82

Total

3,285,620.82

64 LRI § aTﬁfﬁuﬁaa?ﬂ, 3M.d. Q08/00Y www.generalinsurance.com.np




Chartered Accountants

AN

L

K P R MNew Baneshwor, Kathmandu

ASSOCIATES

TRE TN T A9 fateeasr
YA HET{ATEES THE WA dEaaEE gfde

AT AT I A Aare fafide @1 a9 W dew tow 303 (9% W
Y0%5) ® AHeTd, | MAiaAr qur U AifdE aeEr e A fEarE, A St
Aigwie fzam, 7 g faaww, sherfrar o ofEd T owE dEn Aifqes qar aen
T feoqdfgesr smr gfeor qeg=r waT @ |

faeira faavroeeufa sraw==r Savefoe

que fafea faaew gfqdes a9 (AU AR TE) aEw aad 7 sfae faaw o fa
havmwwmﬁﬁhmarﬁmnmwrmmﬁhmrﬁmﬁm
SITeErl 41 Tedrare 219, aea fefaae gferfea faedm faaen qam o st ar=afe
WWWW?WWMWWWWWWW
T4 ffeafa J AR dEEmE SEAg aE T F TEE |

AT T

wErEE AT i frares 9w Aeer = T A wiaes @ ) ende e
S AT AT AHAN GO T @ | AT g @ sraanaE
ATYETHT G T4 @I ATAAT a3 1 Sariay 9= 19 df9amd wraa |

HETE e ooy faaeomy Iwifaa @ 7 gerararg qfte T IH O T qee
nf FEifafy W g | T9A @At A grfaly ww et A TeEe #@,
wmm%mhﬁmammmmmmﬁm
AT B | A SifRE e T R, a EREE AT e §
T T T Fgve a, offfeafaaEr e s ofew it @ wel, EechE
fafer T e wa wefa W FEE qEeE mE A e g s
T3 |

BTHT @TfeaTer aTHT HeTeqeTs TAT AT WA T ErE erhn favae d

Sﬁf% J

9 ¥ we g

www.generalinsurance.com.np yordr aiffas ufddcal, amd. Q0os8/00Y 65

E-mail: kprassociates@gmail.com
Tel: +977-9851138916



X 4

GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
o secun oo

FHAT U, 3053 T AT U, 0¥% 97T 7 G TAA AFF FOFH TAraaT

¥, IR AAR faurd [Evueedl @Ed WA # ATIOAT dErTisur e e

ufTa= 97 TEE |

&, @I OO T AT ST A1, T T AR g AU 3 |

g e qrEE, mevwwmfnﬁﬁmﬁmﬁmm
AT 7 ANE A9 TAN MR @ 7 I [gavuee Fede e e, e
FEETAT AT 7 G T6 T B |
fod &7 TEH F |

W, BTHI TAMT T OEHT AN AEEEH 4T FTHIEE O qEA a4 WA 7 g
AT THF ATARAT FEAATF FareAd ATHATET a1 GAAAT a7 & qandrrd ar &4
FHAEE GAAT F AURT dEEE &Y FEE a1 At #d wE
FOATHE FOIAT [EATHET THFE a1 FAIE BT AT Y TRIOE BTHT ATAETH

:r%mm A # ﬁmmmmﬁ#mnmﬁramwﬁﬁﬂm#mﬁr?ﬁm

AraeT FwreAE T e |
B HHEd TOraur 4THT SIae dRd A HTAT SIE9Td a7 FRE TeE #TET
FATTETHT AT |

AGTYESH S Avered

W FrEr Taer faeir faaeEr FaEE W T4 W W IeE AUET THE @l Al a4 wEn
Tl feoiEes 99 W9 997 dTEd FWAIE S0% W9 3R Tael fawrm feafa, &
W = AU "EET A T e gAe e aRas 98 v qgaw fa wdg v A
faavures Foodr o9, sos3, faur o9, sove, & wfede Sisfer Soe e gdfEes
HIEE q41 @ 9AE ar q491 99 A8 A T 39 |

T © FISHTE] fam. e gaTE T
fafa : sows/o3/os friTe

T % W 3

66  yord aifics Uldideol, 3. 2008/00Y www.generalinsurance.com.np



X 4

GIC

‘GENERAL INSURANCE COMPANY NEPAL LTD.
Vou Socuny s O e

SloR1 SRR bdUall aureT feifdes
200Y AT 3TUIG FRATedd! ARG
F.9. |faerur | s | aw s T st
I
q | =R OGS 93 900 000 000 99,53%,000
R | ST 99T &y Q¥ & 085 %0 -
3 |dwr 93 90,059 93% -
¥ | HeT(faur sret qY 9,005, 993 -
y | fqT arer <3kt O q9r 9rasr 9% _ _
% A 930,994, ¥59 19,534,000
EARIU|
% |ferR IvRT @g) 9V Q YU ¥ %% _
9 | dTEeRTieT AT 95 - -
5 | SrEeRItas wet R0 - _
T qH B 9T AYDET
Q| adr e Hswrd )R €9,%9% 903 §,031,953
q0 | AIHNAT AT SIS %%R,400,000 -
qq | ST Al Q0 - -
9 | = TR RSl 2,935,599 %,355,3%R%
ST () (RH90+99+9R) ORR,3¥VR % 9R,¥90,9'9¥
T A AT ATAET
93 [Fe S =3 T RALA ©84, 994
Q¥ | A SRR I SEE 3 Y59 439 -
QY | 9<RTT & A JTET aT9a Faedt % = =
1% | ST <3 13,49, 633 -
ST (@) (I3+H¥HILHIR) 95,5R9,95% L% 991
0 |gR = TR (@) (@) \%90,930,KRq 99,534,000
qg |ATe@A AT FATASA 8 sl [qiad @=ee ¥ - -
QR |ATHRT AT fedraeTe e Jrer - -
FA TR (R+HHE+0+15+9R) 90,4\, ¥k 99,534,000

TR STTcAes T ATEAT & 91 9R <0G % T8 THH1 AT~ 97 &

EEIEIAIRISE AT
IhT AT <RIl @9 aiehl vl

gearata gfdergar

AR AT T dledhald afe UL Al T d¥ e aldicd @ AT

AP a1 NHFH dhare TS AT

=g faawor garsq)

STEAT
TG, qHE TRHT TG IS
EHFER R AT
ferar wre FHEOT AT
@l yqE EEIEE

FTSHATIST 04 /0F/R09%
HAW Yiqasd ATER

www.generalinsurance.com.np U9IdT aIch Ufadcal, 3M.d. 008/00Y 67




X 4

GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
o secun oo

SR S6AR A Bl oulet feifdres

3nf3fd adf 2008/0VY B FATWBT dldATd fBAE

q |umT = fedraeTe AR ATHRT/ (A1) © PRRARACH
Q| Sl ST 9T R S 3 39,039 V¥
3 | =rERdr At c -
R E R T _
ST ATRTAT () ¥IUE Y, ¥Y
[CA]
Y | e ' Y v 0Y 5933
& |¥UeEd @d ] R,434,9%%
@ | 9R gt @ = 3 -
c |I wEeEw q0 350,933
Q | HraTeTeRr AT S 19 _
Qo0 |FHIR F\E TG 3,22%,9%9
99 | TwTRfE SR (30 @ - @) Q, ¥3Y 950
93 | (3m) I 2 3¥%, 280
(3) T P I /ST (20,599)
ST @ (@) 3R,¥05 ’45
G AR/ (FEFTE) (1) () (@) R0,99%, ¥&5
Q3 | & FEHET ALHT R 90,059 93¥
ATHT SHSTHT AT _
q3 | wfaear avET gwEtad @ -
Q¥ | afaer avare arivuet ARt/ (FrET) _
FTBISH AN IJITH THH 90,05\9,93¥
QY | () TR Y SEIST Q¥ -
(@) 9SIRT SRreET _
SURERERSHED Q¥ -
(°) I SEET faaRe garsy Q¥ -
. AFA BA ATl SAT Peb AT SISl -
() T ATATeT
(30) dME AA Q¥ -
(1) TITE AT 33 _
() HeTadrd SRreT 4 9,005,993
Q% | ATHATTAT BT FART / (FT) R,095 k%0
FAFAT R, Y Tar © 3fg 93, ¥ T QU I FE@H AT ST B
TG&. qAHIE T JEE IS Wit I ST FATH AT
EECELCE FHATAE REIEEd qeme
ferrar e T e fag. oot v
@ T BEIEE] EIEIETE
CALRE LAy

68 LRI § muﬁaﬁ, 31.d. 2008/06Y www.generalinsurance.com.np

FISATUST OY/03/0%%

q T gfqaes dTan




(COMPANY NEPAL LTD.

‘GENERAL INSURANCE

>

2lbble bbbDIK brbk

2002/80/ RO 12alhRld

2klsh2lehl'd

yeed BIaK Lo DRy

L1221p 1ond S 1Risk) RlRISe 012 Y22 % DIRK R TTRCY

a3k Fab'ote [ten=200[xtn020b |- - 000000006 Lo

- ISk Bhlb 2 blka|

- bk 2Rls| 2

- Mbls k3| 6

- Lslkell DBlIbYK 3

000" R3b'22% 000 F3b'22% bleldabl 2kls| R

a3 ¥abox  [:06'200'b |RE6'D20'0b Lhlb 1l Plbblbg) bbbl Lhlk| &
- bislplhk | &

ooowE2'bh |- - - 000" % 2'bb il 205 b

181010
bed pE \2nbj-13h B L

102DDJ [ROBLR 19PDRYN |Male LiplPR2DE | D AN0/8003 NP DRJIE

181818 Phib
2 plekd

e Bﬁﬁqﬁm 18408 2RI} 1Bl
1510 Jup) | Mlyf) 2plk | Riysh | Lalp ladein | Doy

-

o
0
=4
9
)
~
0
9
0
(o3
o
&
5

www.generalinsurance.com.np



GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
Fousecuiyis Gt

313l adf 2008/00VY Y dldIG Udred! fdd3or

.. |faazor | ot |t st
F | SRER FAAAE G Gd1E
ST 9Tk STERTHT 3,9%%,5%% -
JASTHT 9Teeh ATFRTAT - -
IASTAT AT SATFRTAT Y ¥9q,39% -
AT Y& ATRTAT ¥ 0%0 -
qEHFATS ITeT STAT BT - -
9 T RTeeh HThTHI -
ISHT HIALTT ATHTAT (9,22%,59%) -
AT STeeh TR (13,%03%) -
ATET ShTHAT (2,9%5) -
AT ek STThTAT (99,943) -
TATATIT G TR (90,359 ¥ 33) -
FHAT AT TR _ _
ATTHT qTHTAT - _
=] FHITTHT (Ffg) T FH (,93% 550) _
=TS ITAAT g T (FHT) Y,03%,%¥ Y 33,200
ERECE (350,933) (33,200)
BRIAR, FAAAE Tq @G UdE (h) (%,%'%9,\0\9Y) -
g | Afafaiae g arE
feaz gFafaeT (Jfg) T FHHT (R,53R,0%%) -
TRHNT T AXHIH] STHTAT ITT HRIRETHAT AHAT (Afg) /FHH - _
Sep qar o<l =t gedt fHéa s (gfg) /e (R&R,4.00,000) -

Sep e faxia gearehr v e s (@fg) /. wET =
SHET AR AT (AfF) T HHT - -
e TR ¥ feam==ar e (afg) /T = =
=T AT (AfF) / FHT - _
T qAT HAAT (Afg)/ FH = =
STRTAT UTT SATST TR AN AT ¥ 3,33%,9% % -
TR 9T fefise - -
qTST ATFITAT - -
TTHTAT GTl TS ATFRTAT (ST =
T ATHET HATFRTT _ _

T IfafaRiiaE gg Mg 0aE (J) (RRR,\RY,304) =
w | s aREEde wig 9aw
SARETE UTl TehH %55 q%Y%,000 -

fa=t arer AT @fg) - _
ATHIAT HITHT (Ifg) /FHHT _ _
ST FTIETHT TS STRTAT _ _

ATATLT SAHTAT -
TR fsepTeTT @@=l _ _
fadiiar sha sRERAE @g WG gaE (1) 55,954,000 -
IH IEHI FFEOT AATTIETE GF AN TATE () +(@)+(T) ¥9,%29,239 -
TG FAT THHT TEHT IE HwaTed 5,039,945 %0145
TG AT ST JEHT Stfeaw Hisgra 1 \HR,90% %,99,45R

HETIA T b HATAHR HATAHR AeTeT

1\%5!3? ATES FEOT BT 1?{@ HEOT UATG ISHT

SECIICE L] =T EIEIETES

=% o e ueirae
ATEE TehT3Sva~a A

FTSHTIST OY/OZ/RO9T

AT dfaaad TaE

70 RG] anﬁasumaaa, 3I1.d. 2Q008/00Y www.generalinsurance.com.np




X 4

‘GENERAL INSURANCE COMPANY

3nfefd auf 2008/0bY B Tfbdd 3TRI RRI A

FA. \ﬁaw \ STt \ a9 qE
o
q | A @) 9,994,093
R | IAETHET HEEE AT Y ¥q, 9%
3 | @I, FST qAT AASTE AT ¥,30390Y%
¥ | ¥ gAe A _
Y | efder ST ST AIRTAT &7 atehl JTET arad saa@n -
% | e ST SRl AHATT SEH ATId a1 -
AT 3T () 9,09%, ¥4 ¥
cop )
© | IET AT (@T) R,9%5
g | Ataear HHe 93,%03
TS HHTT @ -
0 | AT I (R) 19,943
99 | I g @A _
R | HFE g 5%9,%5%
93 | Y ST ST TR &9 STl AT aTdd SERaT _
Q¥ | M TP SARTAAT TTH SATGH aTIq AT PECHEL
ST I () q,¥\93, 99
AT AT AT IR a2/ () ()-(F) Y L ¥% 0L
FTEAT 4 3G & FE AR AT ST EA
TE. THE T T 3D Wt I aSrEn AT HATR
HETTaeF BEIEE EEIEED R
faawr v T AERT fag. Fuor yaw W
Ereiler el REIEE EICIECE
CALR LAWY
AEE UHTIrarad

www.generalinsurance.com.np UoId aIffcs Ufddcol, 3.d. 2008/00Y /|

FTSHATIST 04 /0F/R09%
HAW Yiqasd ATER




33 adf 2008/0VY BT 3106l IATDY 3R KA BT

72 LRI § aTﬁfﬁuﬁaa?ﬂ, 3M.d. Q08/00Y www.generalinsurance.com.np

N

FTSATUST OY /03[0
FAH giqasd dATER

=
Q| FmE (@R q 135,55
R | IAEHT A 390,333
3 | S, BT AT AAETE AT 3 9,3%9,59%
" ERRREER] -
Yy | anfeier AT qrEeT AT g9 At ITET aTad sawr -
§ | ST aueET FET AHHG SIEH ATId e -
STFAT 3T () 9,%\%,0%%
=
© | EET HETET (@R) 3 -
| afepar Hfaee Y,250
TAATHT BT G -
qo0 | A TF (GR) ¥ 1,35%
qq | = gae @ -
93 | A @ Ed R’3,5%R%
q3 | Tfde ST AT STTRTAT 89 aehl 1Al arad saawdr g -
Q¥ | i SRl ATIHT A SGH aATqd AT %2, ¥3R
STFAT 1 (W) 90,53
ATEHT AT AT TRBT Tod/ (Fa) (F)-(9) 9,300,3%
TYH. THE aa*ﬁm D3 wﬁwmﬁ FATA HATA
HETIe® BEIEE] TR qeeT
@l yHE BEIEE] EIPIEC




X 4

‘GENERAL INSURANCE COMPANY

3N af 2008/0LY D ATdfogd dAAIDI IR /A BT

F9. \ﬁaw \ SEREL \ a9 O
=
q | FEREF (E@R) 9 33,59
R | e wiEee s 9%, ¥\9Q
3 | ST, S qAT AT A Y qY9,33¥
¥ | o= yae e -
y | e AT qrEeT ARRTAT g At ITET ATad sawT _
| ST aET FET ATHG STEH ATId AT -
AT & () R%,5%
=
© | 3ET T (@F) 3 _
5 | afear s -
TAATHT BT G -
q0 | A T (TG 1 R
9q | ¥ g = _
qR | IR @ Y 30,290
q3 | e T ST STTRIAT &9 afehl qTal arda et g -
Q¥ | i ST ATIHT AFATG SGH aATad AT 9%,23%
T T (@) 36959
ATET AT TR RBT T2/ (A=) () - (F) %q,%0¥
T 9 R & T FEE At ST e
IqH. qHIE aa*ﬁ TG S wﬁ NEKEIR] FATH HATA
HETIewaF EEIEEd EEIEEs qeeT
G IHE EEIEEd EIPIEC
%.fa 9R weide
A THSEH
FTSATUS) OY/03/0\%%

www.generalinsurance.com.np Uerdt aiffes Ufdidigol, 3M.d. 2008/00Y 73

A giqasd dATER




3nfdfap ad 2008/0VY BT FIc FHIDI 3TRT KT B3I

P \ﬁa’m \ STl \ a9 T
o
Q| (ER) 29,940
R | IS B A 923,945
3 | I, FS qAT AASAE A 3,%¥Y 490
¥ | ¥ gAE A -
Y | efder ST ST AIRTAT &7 atehl JTET arad saaedt -
% | e ST STl FHATT SIEH ATd ST -
AT 3T (&) ¥ YYE, ¥ 95
Cop )
9 | TET AR (ET) ,9%8
g | afqear siaeT q,3¥%
IAETHT HIATT @ -
90 | HAT b (ETR) RA8%
99 | I g @ -
93 | FEEEIT @ ¥¥¥ 250
93 | ST TR SAAAT STHIAT & dlebl Tl aTqq Faed -
qy | i SR ATIHT AT SEH aTId SaedT ¥R, LY
T = (E) RR¥,35%
AT AT AT TRet qed/ (Aeww) (%)-(9) ERER
o 4 3fE & W A At e S A
TH. aHIE Emﬁm 153 wﬁmaamm‘ FATA HATA
HETIaE BEIEED BEIEE e
@ g REIEED EICIECES
EALR LAWY
ATEE THGECH

74 LRI § aTﬁfﬁuﬁaa?ﬂ, 3M.d. Q08/00Y www.generalinsurance.com.np

FTSHIIST O /00T
FAH iqasd TR




X 4

‘GENERAL INSURANCE COMPANY

D adf 2008/00Y I sfesifoRIRS didA®! 3T~ &I B«
59 | fewor el aq aw
=
q | ST (@R q 5,000
R | qAETET FEIH AT 30,24%
3 | A, BT AT AT AT R 939,233
¥ | 9 g A9 -
% | fIE ST qEHT TRTAT &7 ATl ITAT aT9q SHaedT -
y | onfde ST STEe AFAT SAIMEH ATad SawdT -
ST 3T (R) 9%0,55%
o)
9 | IME T (@F) 2 =
g | AfAear A _
e | AT FHiHT @ -
q0 | & ek (GT) ¥ e
99 | w= g @+ -
R | HERTE @ Y ¥q,589
93 | Tf¥eF RN FAAHT TR g aArebl qTar aTad Haed % -
qy | e TUET AR AHATT SGH S SFT T ¥ 000
T I () ¥¥,%%9
AT G AT WIRebT T/ () () - (§) LAY
FIEAT § @ & TEH TR AT T EA
T9H. dHE m*ﬁm 153 wﬁwmﬁ FATH BATA
HETHI=IF BEIEE] FATAF qeAE
@ g BEIEE] ElE]ET

EN

FTSHTUST O /0309
FAH giqasd dATEAR

www.generalinsurance.com.np UoIdT aIch Ufadcal, 3M.d. 008/00Y /5




3nf3fd ad 2008/00Y @) fafder diATdY 3TRT RRT &AW

F. \ﬁaw \ SERE \ a9 qE
ko)
Q| dE @@ 9y 959
3 | IHEHET FHAE AT 333¥9
3 | I, BT JAT ATSATE AT 3R,50%
¥ | A Y A _
Y | ST ST qITRT HHIAT &7 diehl aTal a9 sgawar —
% | P AT el SEHT SN ATId SaedT -
STFAT 3T () ¥39,33%
AT
© | FTEN qHAT (@T) -
g | AtAar A 4,39
TASTAT HIHTT G -
q0 | FaT ek (G2) BYR
99 | I TAE @ _
93 | HF=ATIE @ 4.0,0%%
93 | TR ST FAAHT AR g aArebl qTal aad Haed =
Q¥ | STk Rl STRTIHAT STRAT S@H aTdd e 39429
ST = () R},%s
ATET G EETEAT WRET dera/ (Feww) (F)- (@) [ROUER
ATAT @ &R & FEA AHHT AT T EA
TH. aHIE Emﬁm 153 wﬁmaamm‘ FATA HATA
REEERET BEIEED TATAF EB
@ T FATAE EIPIELES
%.fa oR Teide
ATEE THGECH

76 LRI § aTﬁfﬁuﬁaa?ﬂ, 3M.d. Q08/00Y www.generalinsurance.com.np

FTSHIIST O /00T
FAH iqasd TR




3nf3id ad 2008/00Y @Y gars D! 3R KA FAE

a.a.\ﬁaw \ SEREL \ a9 T \ I TS
a=
q |dmneE @) q - -
3| IAEET FHEE - -
3 | I, B AT AFATE AT 3 - -
¥ | q g A - -
Y | TS ST STEHT TRTAT &9 Al ITaT arqd eqaedt - _
% | e S qEET AHAT SIEH AT SFae - -
STHAT 31T (6) - -
AT
© | FTEN qHMAT (@T) 3 - -
g | Atear HHE - -
e | AT A @ - -
q0 | &AT ek (GT) ¥ - -
99 | I gAE @ _ _
93 | FF=ATI @ Y - -
93 | e FRT FAAHT TR g oAbl qTar aTad Aaed % - -
Q¥ | ST TRl FARTIAT STAHT S@H I aeT _ -
T I () - -
AT AT TR AR word/ () () - () - -
AT | G & T agE qfae S B
HETHI=IF BEIEE FATAF FeAE
feerar wress T FERT ferg. oo ye Yt
@ e AT qTge?
EALRI LAWK A
Tqde THGEq

FTSHTUST O /0309
FAH giqasd dATEAR

www.generalinsurance.com.np U2IdT aIch Ufadcal, 3M.d. 008/00Y /7



3Nt adf 2008/00Y @Y URIUST a2 arell didATd! TR—T R B«

F9. \ﬁa‘\m

S

\W:@i’r\

Iq o ‘ DL

AT (ER)

TASTHT HIAL T

TR, T TAT AT AT

g Joa& qria

ST TP qThT STHIAT & dlebl Tl AT aer

&N X X | | |2

TP TP T ATHC AMGH AT TET

STFAT 3TRT ()

2P )

FET AT (EF)

af\Tepar HtHeT

AT HHTT G

q0

a1 ek (T7)

19

a7 YA @

R

AL @

93

9%

ATTF TURT ATTHT ATAT SEGH AT =T

STHAT T (9)

AT AT (TEHT QT qeia/ (i) (6)- (@)

FIHAT § @ & FHH TP AT ST BA

TqE. qHE wﬁma&s wﬁ?ﬁra@mﬁ

eyt A FHET STERT .. T yag T

EN

FTSHIIST O /00T
FAH iqasd TR

Rl AT

>

qegeq

78 LRI § aTﬁfﬁuﬁaa?ﬂ, 3M.d. Q08/00Y www.generalinsurance.com.np



SToR ol SR A Uil Ut faifdics

faftrr fdazvr) 3i1fdrear 3ioIdY Fudn Isa IRIGE

() fAmIEE (T3 3ot - 9
.-
| i | wwe | e | e e
9 q,055,%¥55 ¥R %Y 935,5%Y
R %Tmfﬁ SASE YR,04¥ 33,595
3 |WeR q,%£¥5,09% 95,233 29%,9%0
¥ | zf=itaate 9YY,0%3 9¥9,0%3 5,000
Y |EaE
& | TedeEr qur arer
o | fafeer 954,349 990,99 9y 959
AT 398R,5%% 9,%¥,59% 9,919,093

T e 6 (Accepted)

9 T q,055,¥c5 - q,055,¥c5
3| aHiEE %R,33R - 23,23%
3 |HR 9,%%¥5,093 - 9,5%5,093
¥ | iR 9UY,0%R - 9UY,0%R
4 |EaTE - - _
% | TedET qgr arer - - -
o | fafag 954,349 - 954,349

ST ER A4S - ER LANAR

www.generalinsurance.com.np verdt aiffep Ufdideol, 3.d. 2008/00Y /9




SToRA S6AR G ddUell Ut farfdies

o19IToll, DIl 2T 3Te=IdIc 3TRT 3oRE - 2
79 | fewwr | o | s
9 THNT T AHRFHN THMAT I RREETE A - -
3 anforsar et WEe fAgaTe S ¥q, 955 Y 9% -
3 ferepTeT Sepept el farTaTe o 1¥5,39% -
¥ AN AT ASTArare. A - -
'y foreirar Hearept Hedl fHedare s - -
% qfecTeh FHFIAIR] ATIRIT FITATE ATHILT - -
© TP LTATSATE FATHIL - -
c ek e fair et feamarane o - -
Q W AEEE AT - -

q0 | wATETE AT _ _

19 o [AEqETe (AT a1eh) A - -
93 | AT [TBHT ATRT A AT (AT AT - -
93 T (@TH] ATRT A (R TRl forgrare. Araar - _
9% | R IR fagiEre AT =4 e ge gerere Je - -

qy | @ FTeE _ _
9% AfereedT FUET qEATIT AT _ _
qe | q= T ¥ 050 -
ST ¥R,3¥0,543 -
c1ollell, D1l a2 3TcdIc RIMI disShis
79 | faa KL | o
q ATRT T fe=TeHT Aen 39030 VY] _
3 AT BT AT T feqras T Aeehr 9,389,5\9 _
3 IR 1 AT A [T AR 49,33¥ -
¥ HIETHT AT =4 [EHTTHT HbT 3,%¥Y 990 -
e giwtfey #1 9r = feqramr arew 939,233 _
% gATS P AT Y (e@TaH AR - -
© TN AT STl BI AT AT [EHTTAT HILehT - -
c fafasr #1 s =27 fedmaw arar 33R,50% -
ST ¥3,3¥0,54¥ -

80 e aIffcs Ufddeal, 3.4, 008/00Y www.generalinsurance.com.np



bra‘bb - 22% b - obe Lhio
2¥e - zob’b - PRENY lblp Relk] &
- - - Il Lk 1kD Yzhish 3
IRlf Blez R
02 - oax'b - O¥¥%'b Ll Ealbles)s 2
2ob% - %229 - b2 "3b Lkl 221k &
bik - bk - %Y AT >
%2t - 2%2°% - %22'0b Lirll Ll b

g - |pRioie (oB) MOl IR

2% |- oot - 2%bb |- - - - - - - 2%1°bb Ll
- - - - Belel| @
b
lkb Ushlsh | 3%
slea| %
b [ 2
2%b'% |- oot'x - 2%2°bb |- - - - - - - 2%2'bb Il -
I &
b

¢ - |phioie Yolddle |pId>




X 4

GIlC

GENERAL INSURANCE COMPANY NEPAL LTD.
Fousecuiyis Gt

RIa2Auel [ 3ToRTel - Y
FHEATT @ (AT Y.q THISTH) ¥ 292,9'K ~
o R 450 -
ferstelt o areir 5 340 ~

HHT TAT AR

. T 290,304, B
g FAT AT 5%, 30% ~
T r ¥q,500 _
. FiTER _ _
3. faafaa s - -
o FHEEY _ -
=R ¥3 450 ~
TATE TIAT AIAS 929,49 _
o R e 923,233 _
QR],R%9 _
THUT @< (FAT FHA)
- Q5Y, %99 -
| 38,353 -
Afseral afers 99,000 -
AR =1 - =
fersTeTeR 3455 _
BRGIRCE) _ -

FTAAT TAT TR ATeh

T qEART AT TETH % 252, ~
fasTa= o y=R gER 1% 23% ~
AR Ta&T q0,]40 -
afadr Ter

el qar I9ere

TR |TAfT qETeET "=

%, ASeH A=A

.3

=7 et ¥ Iu-aftafq awa=ir =
. ASH Tl

9.9

TR AT JF=dT @

ST IO TR @

. @l TEET Tk 40 000
)

g.FHT @l TETT b

1. faeqa o T8 gfqaeET ek

3. I Tk _ B
T ATAF @l G G 40 000 ~
=9 @ 393,495 ~
=St

82 RG] aﬂﬁfﬁuﬁaaa, 3I1.d. 2Q008/00Y www.generalinsurance.com.np




X 4

GIC

‘GENERAL INSURANCE COMPANY NEPAL LTD.
Vou Socuny s O e

Sk =TSt

RO

e qAT TEY

%0,000

990 %33

¥,000

43R, 959

T¥,%%

= fafqaa Frear

ST, E (IRIEET T9T ) AHT @

. T AT Hval SRS @

U592 ¥

STSHig®T AT SFAT

9,R0%,5R

SfgwigdT AThr s#AT

ok faa=or

ag Ol

9 ATRT TR TSHIG{HI HILep]

9,045 933

STHTRT AT =TT [EATTAT ARl

AT ATHTRT AT =0 [ TerAT H1eeh!

3,58

AqrHfEeR STHTE! AT T [ETTTHT ARl

R0,R90

HIET SATHTR] AT =0 [SETerAT HIeehl

¥¥¥ 50

SirHivs ATATRT AT =0T fedraHT TTeehl

¥q,5%9

TS STHTHRT AT T [EHTHT HATeehT

G | |»x |« [ |0

JeTHelT TAT ATl BT ATT AT [EATTAT HILH

fafaer Sframerr s =g fedmeraT qRet

n

Y0,0%%

STFAT

9,20%,5R

doaR Jd
FA. |1%aw

q REE|

| mwa

R,\9%9 83

AT

%% 0% ¥

a9 =

T=ATHBITHT T

%, 900

GUEERCE

CIEUED

G |4 |x |x |w |0

CIECIERCIES

AT

Y= JIT IUGTH @9 qAT AFZIT

230 44%

qo0 faraT Taeerr = quT SERan

99 qI FiagT Aad @ 9T FaeT (e gars )

iR |F=

FHHHATT TR T

SHT

¥,R1%,A

www.generalinsurance.com.np Uordt aiffes Ufdidieol, 3M.d. 2008/00Y 83




lall

Il Lplk 1kD 2hish
Iklp Flez

lhlp Ealkkals

Lell ezl

lble ®shib

Lzl Lol

| | mr| P | x| w| O

B2 i gy | R 2 1P (i YT 1Pl Lol 1pL2 \pie
4 o 7| lehuok ibipeblis | k2 yiddle 1o3h BYUS | B2 Yoiudle 1bah | 12 Jeludie le3h | 13 Yk bR bRy} \@ibp e

£y 2D \@hk Leiok | 1ok Il PO BIP [ RUE U ED | BUS PLE ®h | lblLe Dk

3 - |phioie 1R2PRY PNIP [PID |D]P 192 |jolddie IIPRIOIE |DRP MDBIIE

SIPJY| IDINIO ||ONPD ROYJRIOS DROIC




N

3TRI RRI BAMETdIC oI ohddTol [EATddl AR DY IDA

C

:

I
- |

T FTHTRT AT T [EATTaTE ekl

T O I T
‘1’300’3\9?‘ —

AHEE AR AT AT feAraare e

9%1,40% =

e STHTR] AT AT [EaATIaTe qreeh

3,%3%,%5% =

BfmTig SR 9T a7 fEaradre Al

99%,2%9 =

gATS SR AT AT [Edraere Al

TeTAET AT STl ATHTR AT =AY feHrerete At

G |4 |x |x |w |0 |2

fafqe SR o =T feardeTe A

EERASE =

SFT

YU YE R -

@razen fipaf

F9. |1%la'\fUT
TRMHIET AT ATNT SqaeeT fRar

HSTTHT ATFRATHTERT ATHT ST fhar

) | =0

3 (RTEIT ATATH AT T

g e fRar

<

STFAT

¢

F9. |1%law
RIS @=Es

|
%

g

‘17’? g c

R4 ARY

W FIRUH GHee

ATrG TTR! ST

AIAG TXThT oIl

AUTE TR ATATHT

G |4 |x |x |w |0 |2

I AqI@

feR Twafa aaerET

n

FA | TAB] AMAAT FATHAT TRUST TR

ST

RUARY -

MR Addet 3
FA. |ﬁ:aw

q IR fAeET @

IR TS @

AR B G

AT faaer ==

x|l |w |0

Y THIET 7 G

STFAT

www.generalinsurance.com.np

UoIdT affcp Ufdidcal, 3M.d. 2008/00Y 85




316 [T 3Tolt -q0
F9. | faavor a9 qE | A et
q 3UE SRATT 350,933 _
3 faer e ek SAfearr - -
3 a7 (fa@rr gers+) - _
Skaill 350,033 -
alidATelidY ¢TIl cAaxn 3o 99
FA. |1%aw a9 a8t | AT T
q FRIIET AR AT SawT - -
R SFoTTHT FTRATHTRT SATHT Sae - _
3 STRTEIT ATHTHT FaET _ _
¥ I AT - _
STEAT - -
diom Iy 3Tl -a2
_— PO TEHT JTAT AT HIOT | AT AT EHTEEE DT DT STAAT ST HIST
aq aup IJq el I a8t aq qor I a8t
q Bl - EELRARE EECRARE -
R | - 393,039 R%3,0%9 -
3 |E - %,%0%,0%9 %,%0%,0%9 -
¥ | ittty - 30%,0%3 308 ,0%3 -
Y |EEs - - - -
§ | Terdelr qur arelr = - - -
o |fafqa - 932N SERE -
STHAT - 0,059 \9}¥ 40,0599} =

86 | aIffcs Ufddeal, 3.4, 008/00Y www.generalinsurance.com.np



X 4

GIC

‘GENERAL INSURANCE COMPANY NEPAL LTD.

(%) JeRaT TSt 3ol -a3
FA. |1%l<'=l?UT | L] | A qE
arfiraa Goft
9 sz ‘],OOOyOOO]OOO QOO’OOOyOOO
(¥ 900 el 90,000 900 AT HERI AT
Y et
® V00 000 00O V0 00O 00O
¥ (¥. 900 FXeRT 19,000,000 YT ATHRI AT S 180,000,
TRt Gl
o ° VOO OO0 OO0 000
: (¥. Q00 TH[ 9,000,000 I HGRT AT S =,
ST 900,000,000 99,534,000

AT Ao WEIES 3,%4%0,000 3Y.00
qTAT AR ¥ 440,000 £4.00
e feraef - -
ST 8,000,000 900,00
qo HGRT -
E) 9,000,000 900.00 400.00

www.generalinsurance.com.np Uordt aiffes Ufdidieol, 3M.d. 2008/00Y 87



(1) T ufevrd ar 9t IR T@IiHea HUST JRRUHIET®! fqavuT

F. faa=or T T
TartHeaeT ~ ISR
E &
q JHET 99T 9.3% % 400,000
R | A 1.24 13,£50,000
3 EIEECRIIE 9.%¥9 40,300,000
¥ TAGRTH @ 9.%9 2,200,000
Y A TS AT 9.%9 2,200 000
% faFT® FAR FATA R 9%,3%0,000
9 fAfear ware 9.0 40,400,000
g 9T fererare 9.%9 ?,2,00,000
A HHAR AYATA 9.%9 ?,2,00,000
q0 | X9 AT 9.%9 2 200,000
qq | FAar RRE AT 9.%9 ?,2.00,000
R | feu= e 9.%9 2,200,000
93 EENIERIE R.35 9%,%40,000
9% | Sferdr HHART AT 2,09 %3,400,000
E &
¥ | T wEA fdtaes 9.¥3 40,000,000
9% e eweIie Fe fo, ¥ .3 30,000,000
99 Fee<T FHRTAA S q9.%3 40,000,000
g | et wrgAT fafide ¥.3%, 30,000,000
92 | afermry faerg S fo q.¥3 40,000,000
30 | ATEA TEE eweTHIeE 4 fo. q9.%3 40,000,000
Q| % A fa ©.9¥ 40,000,000
R | T fawmw I fa ©.9¥ 40,000,000
33 | v ¥ fa 5% 30,000,000
AT ¥3R £50,000

88 |y aIffcs Ufddeal, 3.4, 008/00Y www.generalinsurance.com.np




S19IST d20T DIy 3roREd -a8
$.H.|faa?UT a9 T A &Sl

q | T &R ST - -

R | S SR - -

3 | OSIRTa SrRT - -

¥ | a9 SErer - -

Y | ¥ ST

%, IR ST - -

g, YA g ATl A Leob AT ST - -

IR futaas - -
© | g ST SRR - -

c | dfSd g7 arel amer R - -

FTRT AT fedTaeTe ARl AR ?,09g %50 -

SR R,05,%%0 -
Jig1-faufa 319151 oIl -qy
F¥ | a9 T I
q | AR AT fEETeETe e At 4,005,993 -

SFT ,005,9% =
forol @il diddifotor sEOT a2 AUl JToRTT 98
EH.|ﬁa@T I e AT T
q |fea==R ¥ ave - -

R | = -
3 | i g - -
¥ | @ (fqER gars) - -

STHFAT = =

www.generalinsurance.com.np yerdt aiffcs Ufdideol, 3.d. 2008/00Y 39



X 4

GIC

GENERAL INSURANCE COMPANY NEPAL LTD.

| | | | | N b
WARRRS [ RR'eeb ronb |- %00k %0y’ pd
- - - - - kB bhlish bRllolkk
2B | ExrDab txzoeb |- 220 2ERY 220282 Lt
Z - _ _ Z T Joein
&% Rb E2¥%'b 22%'b abr Kb abr &% Blhtk 5912kl
rai'0%e rotab - S 020260 ox0'2e8 BISk kIPhE]
a%baxz’a | ebhr'al oxz'er |- EISR-Y-1 abiret’a BRIk Llek
YN abz‘ab abt'ab - 000% ke 000% %6 (In2kb2thk 22bmd) Btk kibk
ee0'200'L | 0ox'aE oox‘at |- ee:2bb'b 2622 bbb loxbbh® 1Rk lbkh lkb 22Ead
KR0b™%a22 20R ‘% tox'n - 20%'bi2 OYe) N1 blblk Eblele
oten’h | 2xeaE 262k - £20 %02 t26%02'b hhlkbt 1bD 2kbith
- - - - - bbh
- - - - - Ll 2212 &)

SIPJID] INIP |ohed RORRIOS OJOIC

o
=
£
o
o
Q
o
f=
©
o
3>
w
=
©
[
Q
c
()
Qo
3
3
3

=4
9
)
~
o)
9
0
(o4
o4
5
d
o
o




GlolTell ORI -ac

F¥ | R | aq ool | I TN
& | feiettan o
q | EHNT ¥ WERH THT 9T ARET - -
3 | =nforsw et el fHaT - -
3 | faeprer Srepepr wedT fad - -
¥ | AR AT AT - _
y | o geamer weat fAem S -
g | afecter FFITT ATERO AR (AT 45,9 THISH) - -
© | & qur faafy dearer snfaer R T feaer - —

[~ T -
%, ATHSTEF STHT BT - _
g, AR AN PI-SIGT BT - -
ot - -
SeuHIAT TeAt
TIHNT T AXHRH THMT I TR - -
Fiforss Sepept HE fHarT %3%,100,000 _
ferepTer Sepepr Wt fary 30,000,000 -
AR AT AT = =
fafrr seamert e fam - -
ep am fataa =g SR 9R T feaer - _
TS SeFhT TS I g7 o AT - -
faspreT SepepT =TSt U g o fAar - -
forira Seareer =aret g g o= fE - -
a7 AT qIed g a7 {E - -
SEAT §&R,400,000 -

&A AT §%R,400,000 -

)

G |4 X |X |w o |[<|dg

n

S |e

www.generalinsurance.com.np Uordt aiffes Ufdideol, 3m.d. 2008/00Y 91



3oL -ac.a

STHAT

oloIG d2n da dAlsard

FA. |1%law
q | e Hiverd

Tq Ef
RE&R,R09

3ToRTdl -au
I et

90,000

STHAT

R&R,R09

90,000

3 | &% Hiverd

AT Fepeseh! Hivard

1%,25%,%9%

%,099,95%

a 2 N A
[dPTH dbeah] HIvald

¥%%, 5%

foirar Geaqrewed! Aiverd

qq

= Hrserd

STFEAT

X8, ¥¥5,30%

%0211,45R

E

>

L9%R,90%

%,03,35R

Tq O

3ol -20
I S

92 |y aIffcs Ufddeal, 3.4, 008/00Y www.generalinsurance.com.np



3163 Jaufa

P \ﬁw
ST 9T g Al AT

T
149,934

I TS

A SHbETE YT g aAiehl

JAEHEETE YT g aAtehl

fafaa smarr

3,543,5%%

ANH TR

R%q,30%

G | |[X | £ |w | o |~

FHATT T

R0,9%0

n

I Il

9,3595%%

N

EHEN

30%,94.0

q0

qGA g Al ATHNeH A AGA B oAbl arATTeh Heddl (Suspense)

11

I [FERT GATS

(@) ARH AT SR

(@) a7 I

RA3IARY

(M) AT A

(%1 ATTH AR

%, ¥OY I

(3) T BT THT

(=) HA g ATl AT

() AT AT ANTH AHTAT

(1) 7 wfvafg &=

299,530

STHET

RARE,ER

%355,%%3

www.generalinsurance.com.np Uerdt aiffep Ufdidgol, 3M.d. 2068/00Y 93



GIC

GENERAL INSURANCE COMPANY LD,

31 GIRica 3Topgel 22
F9. |ﬁl€l?UT a9 qE | T TE

q afepeieTs fo arehr 90,993 -
3 I AHFATS (@ Tl - -
3 e AEATS [ad afehl q,¥5%, 0% _
¥ AR ATTLT - -
Y ElRIN N _ _
z qul faarer T AHTTe - _
o | fafqe @ 39%%,9%4 33¥,400
= ETIF ¥ Blf0g FFIAIeATs [ae arehr -

STTHT el TRThT B T il 0, 9_ Y, %0 S0y,
q0 | Hew wfvalg #¥ fq s = =
qq | srFeR fae et _ _
R | A ek foe At 3,52 -
93 | FHACETE o Sl 154,294 -
¥ | HEATAHATS o Ao - _
qY | SR fa At e (fefwses) - _
Q& | TR e Siehr S - _
qe |

&, ST Flaem arad aerdr - _

g fthdT T 9+ 9% AW THH - -

T, AT fae s 350,933

°. WA F I 20,599

STFAT ¥, ¥%¥ Y% L% Q0%

3RAdAG SRAdT arud c=ran toREe -23
FJ. |Faaw a9 qE | I TE

q AR AHIRT ATATT SEGH SIS %,%¥3R -
3 ATATSE ATATR AFH SEH SHIST

AT AT B 1%,23% =

T AT, ATH - -

T% AAH AR _ _

STEAT ]’%_ANR -
3 HieY ATHTRN AT SAMEH SHreT ¥Y < Y% -
¥ ity qoT Sehar ARl AHATT AGH ST ¥,000 -
Y FATS ATHIPT AT SAMGH ST - -
3 TETUET AT STl ATHTR AHHT SATREH ST -
© fafaer ST AT SAMaH ST 39,429 -

L3 159430 -

94 |y aIffcs Ufddeal, 3.4, 008/00Y www.generalinsurance.com.np



(GENERAL INSURANCE COMPANY NEPAL LTD.

IR OY ¥ S =

1hi0

IR OY ¥4 S

(BRILE ln2kbb]) lkpbke kale | 2
bk (2)
b %% LRI lrpbke Rble Llebd (R)
lerbho 1RER kol 1RD hlelle (Lb)
lkrbke bhle Ibk| (B)
EY 3 o1 wrror [ | | lbkekhe bidhe kb Bhah ()
lrrbhe Pskth Rlebd | 6
le2ble Mk Idlblbblb ke 3
lkpbke Ll ldlitikblle bheldls | K
lpepfe itk JElpllebll lalion
lk2ble Ik Iblblbbll lhiplb | &
00% R RE" 00% R RE lerbho 2dbbklle | 2

L932 BRIK 1BPIe g | 1buy 1b'BLE Rk | BRRNIE 1B U Bie hEk 1h'ble Bk

(D) £3- |pRibie

SAPJID] WINIP LONAMD RIS DR OIC




X 4

GIC

GENERAL INSURANCE CO

3MUdd I AARINGIol gl didi fdfde g Iroreh -28
F9. \ﬁaw \ aq asf \ I e
q qIer@d T A YRIRTE @ - -
3 AIer@e T ATehl T TRTEH G - -
X I
ATAGH I AT Fad O TART JTHTH - -
STFAT = -

96 LRI § muﬁaﬁ, 3M.d. Q08/00Y www.generalinsurance.com.np



SR S6AR A Bl oulet feifdres

fadi=r fdaroRior Aeafeaa uaa = dlifasxs ropRel -2y

9.

Q.

AT SABTRI

TR A ¥l AT [, (T 9feg, FFIT ATUeRT) fa.F. R0%% ATl /AR AfGAT 90 T AUTAR! HFIAT
U, 043 FHINTH AITAHT TTYAT TR UfecAes fAfHaS HEAT &7 | TF FEATRl  IALE FATET g,
FISUTSTAT TEHN B | AT FFGAT ATAT Frafaare a1 U9, 0%% &0 T6T 90 % IYSHT 3 q91 ST fHIwTer,
0%¥% & FUH & F1 IUAH q THITTH (6l 309 Hrel ATE |igaT ¥ T dTHEBR! THIT T G HE 09,
IS & TAITE AT AT FSATAA T Tl I FFIAT 81 | T A A9l ATRTSATHT Ter 1
aare fafstad ST Far gerT T8 AR |

FAR 33, 004 T FFAIA 19 Aledr Fied THAT I3 AATATS AR GaTH TPl & TqHS 99 ST 29T
FHAT TEHT A TF 92 AT FRET FHATRI TEH B |

FEIATA AT ATATF Shees qIT AEETATE ATHFT YTehesdls (Hread drHT Jar Jard T | SrH7 TRTH!
TR AT ST GHIET Hegie T A ST Ar9d gred fytaaeers fafad uetorar e - e
g fAtaEr 2v |

Yoaras fafaare fada faaruter whafa
AqF 99 R0WY S0 q T MG R0, AAR 3 Td TFAR] ol [FaRues T9 FFI-Idl s IrHiae
Toher THT Q0% HTeT AT ¥ T IR Tl G |

3. fachiar faaRor IR o STRafrc

FEAIET (AraHITHH! faxdra faawer qar 99 Sveriae SAaeara+aT Hied W@l 3 |

%) FFATR! (AT (el =1 Gered qTiRuew “arderd’

@) AT T [T H1 TETeT GATCH! “AqThRT 9@ fead” a1 “omg 27 feaa”

M) AE AT G GHA qcd FoTAT THAT FFATR] &THAT GeATgUehl “AIE Jalre faawor”
FFIATR] STATHT HUHT TRACTAR! oAAT T T SHETH] HUH! TR FFaed] [qaze q91 FFAH T7a
ET AT TAT T ATR(HE FaTee THEL HUHT faoqofy |

)
)

o

. fafawr faamor qarteT s

FHIET faira faaror ST afafaer fHefirer, ST U9, 991 FHT US, R0%3 AT d7997 Jooid@ TUHT a8,
TS @A TSl SR IHT TS A@THTHES AT 9T IAAGTHT AT TR AT S | AT @rHT
FeRTd TSl ST@THIT Sledre ST AU (o faexe quR Terdl GHIAAT THATH] TEH Go T@TATTES q4T
ATATEEATS THICTHT T |

FFIAT ST FTATTPT (HERTT qaT TUT F@THTRT Aaee faafkd @i dAaerFa= T g T RITETHT
FAITAT T 3 | ATHT AEATTRT (RTTT FAT AUTe @A T ed qaedT = (qwaT el SAaearHT dTHT
grafaer IS Aaave TRUH 3 |

fatrar faramor |7 TETEUET Tty aTfae, arET, @9 ATg AUl FUAT (4.%.) W TEdd TRUH B A [qaRee
UfqeTiae ARTAH! SATATRAT TATR TUHT B |

I @A AT faxii fqaRe qar a1l &6l d@rs FRER A0 T4 97 d@r Alides an] T
FHAT ATEITIA FeTel Ffaadhep! It JIANT THI 873, |

&) DT AGTEHA il

AT TebedTs ATHT FTAIAHT MIeH AR 8 TIRel ATaRAT d@ihd TRUH B AT J97d d@rAe 45
(Revenue)HT Iwi@ AU ATAR ATTATs YT THH T UT gAdiehl ThHH J=Aad Hed (Fair value) AT @ie
T O GTELT AT T8 B |

www.generalinsurance.com.np Uerdt aiffep Ufdidigol, 3M.d. 2068/00Y 97




GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
o secun oo

) T qETSe it

AR FATTEF grRor T qraide 39T Afed TRUHT e (79T AhRS! q=qaq a7 HqT a7 J91d
TXFRHT STATAT YT FHOTTHT TRUH FATE) ATg I A@THT FHITTH AT TeAFTATIRAT 99 TH6d ([l
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dhepl geav ATA fafAd & |

FEIAIH] TR [ TTHEaeH T TR FaIT THITTH FHANIES Tidhbl SIAT, TT =7 HTH! a1acd T0ET
T UTebeh! AT (accrual basis) AT ATHRT AT fedmerdm @9 df@vs, | g=9g #19 aradE! e g HiedT
T TTfee | T araaTa fafaaes SUeT arades! Tocd AUTHETHET TUHET T 3A1TF ThT AT T HieATHT
FRHRRE T TS, | FUGTH I aTqcdehl THH AP AT BITehl JUGTT BITAT STEeT TRTR & |
HHA fagr amuaesT E=

(%) FHATT (qa7 arader @= (a1 arad qhiAl g &fdaid g4 T A7 FFIAIel Wekd [aiaaAracl aHisH

FHARIETATs aTitier w7 faar, forrer faer, &odt faer, qo<r faar, i @mer faar, aar fefan faar ama
IR TR afadfd 968 |

(@) faaT araae Afdqald g v 9GS

(1) | &, T

(@) &fs=ra 78 |

FHFET fagT aTUaeT GeEt a9 UaRd qdEd GE ¢

() T T Al (qaTel 2ehdT, FHATIES JaT T T8 TUHT RV ATTHAT FUANT T Gl faaredt
faes gfg wuHT, T

(AT) T=AT TTH TR (GaTeEHT THHT, FHARTA [qaT [T AaegraT |

VHRUG STTHT T difer

ZEATITIAS TIET T (MR T ATAR SHRIE ATATHIRT ATNT FaedT T i fauet g |

e G q@rEd At

AT 0T AT IR T TANTHD] ATAGT G A@icb T Al (ATHT 3 |

3T AITdET

(%) ST (Equity)

FEfqaTe U I TAT JIETT ATl e SREHIRT @ 7 F4T (Equity) BT | AE A=A STARETe

T T Tl THH, Aisad HATRT qAT Afs=q FATRTETE (AT TRUFT ST FUE TS |

FFIATC ATRAT ATHT (FAIT) &Pl T TATIATE ATFAATTH ST oAl FAT STHIST/FTIHT FIAT T&AA Tag A

I G ATATTATS SHT AT b STHINTH Gt ArarershT ofiiear gd g&qa Tae | Jiad 79

AT AT AR AT ATHGH AT STk T ([ETaTehT T g |

(T) SIST qAT B

FEIATR] SST qAT BT AT IR ST, a7 faaw, gartad SaeT 9a, WATH $Y e aRTese!

TR T ST 9T AT ST 963, |

AT BT

Frar afafaer e arifse g frfamer drmrer it ggrgs ST 1T T 99 JTEETT g | ATwT Jre

TaTe ATUH @& ATHIETE TR ARUH T ATTAH THH HTaTs T ATSl ATST L0% THHATS Toud fhiaae! fomr

FITHT AMFT TANTH FTSHIS TRTH T |

FiEtferafer ®ver sereT

a7 Ftafaer e auifs ArRmET ffaTe v aehISH AT JUae THHE! 0% Heladrd et

FITAT LT TRUHT F, |
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(N gRIcaET

foRTaeT TeATRAATE IT AU FFAATH] ETAH] IMAERE, STHH! [MAIH] q@dq ATNGF ATH g = dATared
AT TE AT TRUFT g7, o 7 FFIAIHT SAAET g | FFIATHT qTTca A= SR faqae e,
AT faet ater fafrare aradies, SRt faqoe srsfer, aRirar sarses, Tl Tadd ffaas smearr, fafae
AEET qAT A IMMIAes g |

(1) AaEATET

FATAEE AT TAT AT A=A THHPT IMAATS & | THATS IMAcAD] STHT Aol A@IFA Twe, ST
FFIATR! [T TeAThHATE FAEER (HTAAT a1 FXAATCHE) AT IA 8rg, T Al aNMAcaAh] (EIHT a@d
A A1 g ST ATERA TRITET el gvg ¥ AT qMIcaells (9w qavare AT T Al e
e, | SHARATH! IUHT/ ATHIT &l BTeehl AT, favaept s1me ¥ Tepd fdesars sa=ar Aaws; | 7w
FY ATLITAT, (qeaa=T AT T AGIBTHT MAAETRT A@TFT e | FT AAETATS TEATTIT T
FIHT XA TR, |

qEAT O faTeel TN fa@er (activity log) T STETRAT AHIT TR ThH TELAT T e ¥ F @
AT T ThH el TeTdel HIAT GTI] FHETAT T g |

() FHART T ATEAT

AE T, 030 THITH FHATR AR AT TRUST B | a9 TH ATHR &2 fae aAfersbr gg AT q0
% T XA HHA AR FALAT THIH FTAT TEH G |

(&) EeE%

AT AAH qUTTESE] AEd GATE AT &% AT SMcagedl ol gl HRU ANE arad] wE A5
SRYATEwEHT TATHT FHT (TARIAATE T faawor amesh) a9 ¥ @ 21 |

HHART G
FFIATS FHATIEEATE UTT T FAT A9 AR T T [FaHFT TS FHAT @ AT &
HHANT TEAT GET THITTHEDT UG :

(F) APBTATT FHAT GoEe, T Jore, 9T, foraT arqaepr arfqafe

(@) FaTaTe Had AUaisg ARl a4 SUAH, F9d HIY MG, T ABTAM FHART Golhl @Tg HHATIA FaT
JaH T eI AT AT G bl BRI &qqic (ARATTe) e T AfgehR Fqeir 9U qe=md T |
(AT 9T TUafs TR g7 @Ed q@rgd FHANS daT FaTT T BRI AT Afqdfqes (qRarmed) g
T AT FaoTaT UHT e |

(%) WAT Yar Ve

FFIAT ATHT TF, R0%Q & TRT YO FI IUIHT I THITH el ATHT (eebebl | T THH AT Fal 9eh arad
GF q@EHT TH B |

(W) AT WitEaA et (Unexpired Risk Reserves)

T fTETEet, 0% HIW U@ AT FEAES FRE, AHIEF, AR, Sieiaiey, gars | wi qar fafay g
T% G AAT e ATRTATRN 0% THH ATHTT SMGH SSTHT WU T | TEE FaeT TR THHATS
AfigeetT AT STHT ATERTHT STHTSTHT B | X ATH(Ge STHTT ZhAT T AGLAT TRTHT THHAATS 3 T qregepl
T STHT AT STATSTHT 3 |

(W) &1 aTud ATt

F FTEATTRT TR HeaTwaT F I g e FH TUHT FRO & TTHT 8T T F FIAAT TGl AT
T TTHT BT &7 ATl ARl SqHT AThRT-HTFT feqrerdy d@rge Mg | SThres ATgre, e
T TIT FeheUed b g7 [oeiid GEAEHT AUH! HISeTaes qauiaerd  qaedr T A1hT A Edre
I AT A@TgH A AI{q FEIAT AYATUR | ITh AT TMRUeb! THH YT TUHT YT UhT ATTIH
FUAT ATETHT A@TEH TR F |
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(37) QAT AT ST

IRGUHT & 9 ARTAD] HALAT T e, | [T sISRAT ARIETHT FRIER g AR SHAT, TGS T
@l YA (recoverable amount) & IUET |1 fIATIAHT TARHAD! ATTRHAT TG, | &7 ATId AT
FFeT fRaral e ITed g9 o HedwwaT el AUH a@d MR Tikwg, |
STATeRT ATITRHT (equity basis) ERT =g | AT ER TUFT A7 T Alched THA AR AWTT AT
FH AUF] FTATAT, & AFAAD] AaLdT T, |
(@) fer aFafasr & (Impairment Loss)
FFIATA FFIANAT TG JATE T GEH g q9T AT G¥des a1 I raesed! HEd [HAT 738 JaTe Fwal @d
e feor qeafaert qawwaT A1 THEET TiesnT TWH G 9d: a9R Hed TIh T AR THCTEH T
FrATART &7 AT AR LT TG |
gk Fiqaed (AfaHT, FFTel ATRAT o T favTaeh ade<aT e R & AR Afeqer @
TEH AT TS THIH THETH TAIHA e | T&T AAEE [qaH T, HFA A&l qeardepl q&qel T
AfeF THHB!T ATHIA Tas, | AT FFATAeh! AT T Ficbrl THH [hardl Hed AT d¢] AT [aiae ausaH
G FEITART AT TRTRT & AR T3AFT AT @rsd Mg |
(3) "Rt qTircags
TR FMIEEEAT S@Td THITSTHET [qUaee FHELT TRA B
(@) Tl TeAThTae Ica g da AT FAEa aMacaes STadl dAfedcd AfaSIdl U a1 THT=T aal
A= TR e TS TS, T FEIATE HIEAST e @hl g, a1
(@) TaTae TeAThdde Icaw HUH X SeTdehl HRI &l e o@rgd ARUH aEes :
FTored WO 9 b qaT fqead{id ATaR THIH |
SRITh dTed dT8] AUAFIR TFI0 qRET (Material) STOCHe AN 9IS 4@ TRURT G | ARAA
Frforcaert Afasrar (A qivomy grag 79 Afed qar faeaa i SR A9URr GuSHT Il Siuedrg
FATfad I T=d T@es |
(8) wit Jax seqTt
HTIRET Ui X AT (basic earnings per share) FFIATHT ATARU SAREAESHT AN FTed ATHT AT
ATHITERT ATITRYT, T FhITd qUHT, Ry Toard=are Ukl AThRT a7 Aeare Al SOREHesd!] AT
TS THH THAHT ATIRHAT AT TR, | TFRT TUAT FTIRY SARLATRT AT JqASd ATRT AT ATFITTeATS
HATTIRHT T AT TR AT F@ITA TN T TR, |
(&) FETfaufr @ et
AT Afafder e aHii ATRTHERT @9a dwid aiehigH! AT ITded THHEF! 0% Heladrd Srel
PITHAT FFEIT TR T |
(oT) TyruEft quT aret F\T
AT FEA ST TRl faira foarer geafeg Maed 9 e e aie foAr Qi g AJex 49,
gaTs fawr Fafaatcg qar e Sitaw fawr 7 fafag fawrer ggr gg am = feqma qar 78 e famm
STt (IR qerael qoT arell famrer o7 g am =754 feqma o1 fs; |

FH faira foeer aafe Mee 93 [aWEd! a1 ai€ wig THIT (AT ), Mo ¥ Taedrdd @bl
T Wi T (I ), (I 99 FeT T [amT HTT TeTq SHawdn (ATarT 43) TJHIITH TUIET T4 qrelr
ATHTH! AR AR GHAATS ATHA X T R TH G |
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GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
o secun oo

fadier fdaroRdor Jodafoeara oiar Joded Rwudiss JToRTl 26

q. gRdTler gTiicag®
9.9. AT AT HIRTAT g ST QrTat
FEIATH] FTHT AT STTHTAT g ATehT AT T |
q.9. waMfa wfaegar (Underwriting Commitments)
FEIATS B uf fepfawerr gemqfa gfdagdr (Underwriting Commitments) ST TT2eRT & |

q.3. FATIE e HegT dTEhalE [GIUHT ARUET
FEAT ATHTORE A=A AT aTeeh el id fepfawepr Rudr faguerr G |
q.8.3T TRITIAd GTRIcage

FEIATR A GRATIEd aTIcaes G |

Q. TR I ATHT Tl AU GTIca HeATSH G STacreas ATRTHT STHUREE

~ Q

FEIATHT B STRIAT I ATl ITET 19 aTiaed T |

3. SwuciET Hifaar qur faagee
FEIHTT TERATAT B afe A qor faarees A S |

8. Ui witegar
FFIAH] ATHAT FEATAT FIT [HHITHT AT faFa TEEEGT SHFT AT FIRE® FHITTH TR GSIRTT il
TEGAT AT HoAl AT AT AT AT Fel GoANTT TG TR G |
Y. TG grafeud wfvg fsht SRbaEEST AT
give TRURT qroiep WiAca Y T90ET S |
fersT TfeTepT TeRiTepT SR I AebebT ST |
. I aeMT ARUET ot qur fagt ¥ frat fager et faemor
T UL TRTRT AT qar fadr T fFar et @i faawor
T FUARN TRTFHT AMHEEH [FaRT T TPR S

IS el OIS w16
arforsT ST WedT e ® 133,400,000 /-
fereprar Sfpept Wl e %® 30,000,000 /-
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AT TTRT ATHT HFIATRT AT HISTETTR (e -

faamur ‘ 008 /9y ‘ 093 /98
afoTS Sk AT
SFAT - -
sforew d& Wt fordno
TS ATg UH § ab [Ade 90,000,000 .
TR 9% fafaes 93,400,000 -
afrar S fafuae 440,000 000 -
U 3TI'*.=;' e Q‘ﬁ%TqT a'oF fataee ¥0 000 000 -
R IE R R 20,000,000 i
STHET £©39,900,000 -
fawre 9% wgdt fod
Farer farg a9 fafaes 30,000,000 -
iaill 30,000,000 -
fuftra wen et fog
STFAT - -
T SHT ©%%,900,000 -
T aTad Avent
FEATHT & Uf ST AT TIHT G |

9. ¥¥ feaw fram

aifors S, ot Sk T faxiTar HEme®AT TEHT e TioaTd IR [EaATdET (HeaT T Tehebl T TFATEIT
FEITERdTe Hieald JHIT 97 I AHhdl G |

T. undiweer e fram
qAAHEHET o ¥ fa ol feara awaeasr anfds au 00Y /9y ATIE HAT= GFH] FHIT 99 I 95
ATTITF FHATSA TADH G |

B. e gy aiutaar
e SERT ATeF T FEIAT TRl A G=Aterd arar U, foramaett qar Srar atgfdesr e gy @

e
Kpicicalicary T GoTd | EoUe oIl . iR

TS IRFR TAT AT L S 90, fgawara FRIAT U % AT 94 %

TTHAT SFebepl HEAT [HETTHT AT 53.03 % FEHAT 34 B FE AT ¥5.0% %

TS TER TIT AITA L AHFl qUE [gaadl AT AT IhHATS ATHT ATHATART (a9 THITTH AT

SrehepT HET (e o Iy TTiRuer 3 |
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GIC

GENERAL INSURANCE COMPANY NEPAL LTD.
o secun oo

0. FrAferd ARHIIDT FRIAR
T ATATTETRT SR FEANT R FeaedT (et awiters anfde a¥ 09|94 AT ARATIH TAT FXATTHEEH
AT G GE=AT el Ui AT STATeG ST TRUET B |
q Grtead Afh TTH FRIER
TATeAF AAFTHT TTHETATS AT A, J0\9%19Y AT STRIAT TRTHT THH T Gelepl faawor

fare=or TFH T

FATAF ATATTHT TSH AT -

F1H YHE FEFERT AR AT AR T AT XD T, TAT Graam

[CERI THH T
HAAFIAT FiadT -
EEEIIERIIE R -

a= faderiad qfaem -

Fartaad qfaer -

THE FEAFR ATERT dTed A Tarddes dls HhH I AT TS o qaT Fiadr
ferao THEH T
HTRIAT FiaeT 9,2%9,4%0.%0
FqAETE el gl 99%,%49.49
a2 fadshria qaem -

Fartad qfaer -

AT Ietad qTedh THE HTUFNRT Aled qdT Tarddhesals HFIAIh (MaHEadl ATaR Far] qiadr, e+
JaT F=R qlaer fasua g |

9q. HhA HTRAT FFUTHHT GIEAUTAT el Ufel SHUTET R, v e sfrfaer
FEITRT AR ThH TERT S |
AHEA HY T THTIMTT IT TN ATF. TAT AT FIh] TATT T g ajebl A1.9. T F1 GEaeal [qavurehr
A wAferecdl AT.9.86HT FT SIIATAT AT AT AT IR T TG AT AT qThTHT TTH THH
FEIAIH] .9, 093/ 0¥ FEIF! FL FHT THT TF I TeqFH B |

[RAT T ATATehe] TIHTI T FHRIT

Y AL A HFIAA & IR0,000.39 FAT [etb [H HRUEE Tl {hdl T F |
&, fatHce ARG A% THH TSR |

@. 3ERT AMH@ ST g TTH: & R30,000.39

. FHFIER YUTAZRT ABRT ATHTE AT & TTH]

o, giqau g g TH

S ATATEHT dad TRUH SATGH EaTgUHl

9. AEATT AT(EIHT HRIEGRGBT faaur
FFIATS a9 ATCHT ATIATT ATMEXRT Bl AT [eRTTHBT FRIATIHT TR ST |
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93. SfticaT SEEERI Graledd TagEd! faavur
FFIATER! Aol U Frafead & @9 & I U3 IRY TH B |

8.

9.

‘GENERAL INSURANCE COMPANY

SIS T | &Y
FR AT G& HATRTHT [T AHITSTHeRT FTHTT e @ TohH TAT FL G2 ATIH] TATATSTT TLATT FFIATR] FEITTT HT
Tt fRgRer TRueT g |

ATRT AT [EQTaAT @IS0 SHITTHS! STEAT ATFITHT ¥ 0 %%¥,35 %100
ATRT AT fedTaHT d@rey aHITSTHeR HaedIa @= ¥,93%,08100
IR qEted @ o
FHATY TG G RRRR9%%.00
FX AR G& ATHT RR,%99,3¥%. %9
FHTETSS
3T g GTgT
gfera fear arader @9 aae o
SYSTH ATIce! @9 <l R30,444.00
TIeaT G o
HTAFR UASTHINTH A A a @ JR¥%,R¥3.00
AT § ©/F GE STt o
ATIHT U FHIH AT & HH 619 @ 4333%0.%Y
AT AT o
feqr gwafa faaetare sma
et aehl ATRATAT AT 9909 5%
FART AT 3,9%%,5%5.%%
FHIRT T 30%
I ATTHT %, Q%R ¥
R0 FER 3R HI ALATAT (A=IAT AT T&IH F FHId /Macael [qaR0 [FFar g |

W wY Tl ¥ qifrea faavon | wﬁm|wwﬁiwasiaﬁ| atfer Hisgra
JU qAT 98T A9 Fa= o (%%,4%9) (%%,4%9)
AT g7 (0] (0] (0]
EEcic it EECaRIpE o o o
feoR qE=iT araq o Q4R V. Rg quUR,R98.Rg
ST (gTRIea) 0 20,Z290.§2 80,Z290.§2

VA &Y dradaT et (Deferred Tax Reserve)
T 9 FHH TR FT ST FW (Deferred Tax Reserve) HT & 0 IehHT T&Id aUHT GfH F&TH F2 F¥fd

T gATS TR T ATIAR] ST 8T T |

A% HSE (Cheques in Hand)

AT R AT SATUH & 83,309 Cheques in Hand &1 F¥0 THH AT, 09Y IS 3 TFIAT HF(

H{ehT Siep WIATHT STFAT Ao ddhehl & |
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GIC

GENERAL INSURANCE COMPANY NEPAL LTD.

9. ST SHEEET
FFIIRT AT FTEAT Fal I o |
99. AW qUT daq AR
FEIAT B AT qAT AT SR F&dT TRHT BT |
T 9 FAqEAT
FIE U, R030 THIGH @& ATRIH 10 JAd ITHA FHATRT a9 AT9d Faedl TRUH G |
. FHART DT TGEeT
FHETE ATATHRT AT ST TRTRT ST |
0. J¥uTiter &HT (Insurance of Own Property)
AT FIHTTERT ST FEARTT FTEA G¥aodl (airesl aHIfTH 082 FFIAId ATHAT FHAT T FF ]
FrTer@ ST TRTRT B |
9. 3T
T A YR G
AT Fiafaer s dr T T9 SSsiaure FFmEsd IAaH T Q FE =T IS TATSAAA TaT qleber 3§ |
T .3 wETferufer &rer sereT
AR [edra diid aiShigH! AT I THHE! §0% Helaard SISl HITHT Al TR G |
HeTfaata ST ¥ A= id AT ATdd THH] & 9,005,993 T TR ATLAT 14 AT T@IRTH G |
T.3 UG BT
H U FHITH FHATOEES JaT Had §a1 IS SUSTHH T Bg SISTH FIT el T 3 |

T .8 ufd IR STl
FFAIR IIAUTR. ATRTATRT [qaor TR 3 |

gg ATHT FH T 099, ¥
I Ao a7 e 9,000,000
gtq AT AR R5g
gid 9T9R ATFRTAT T AT 3.0 o
gfaq SR sreRTET gig/ (afe) gfqera 55
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‘GENERAL INSURANCE COMPANY

T Y AT 3T

FEIATH AleHwl ATATT AHATTER Tedhl G |
\ faa=ur \ I .

%, | SUCeH WAl ATl IHH
Tl THTAAT FHr () 935,329,433 5%
FA FHNSAT A (3T) 9 0%9,33%.5%
IS iAWl AT o (37-31T) 9L, 230,&BE.09

g
ATH =[ThT Ioil THH V00 000 000
IR AT TF aehT Ga AT g el aTaT AT THH B ¥0 gfqerd o
ga dTAT UHTH $ 9,99%,093 &1 R0 giqerd 3,094 %
JTEva® FIHwIT ARSI 900,000,000
AT U (F/9) 9.0839

A SAAIAR! AT ITA W4l Wl THHATS AT F Hod=dl Wit THHA AT TR TR, |
ITed Ao Tdl AITSd THH T el THTATNST F¥Id ThH T &l FHTANST aIcdehl Hi¥eh 2l |
ATAIIEF Gredwdl AT FF YA T TIA=T 3o THH & |

. ATH FThT TSIl THH

g, G HTAT YIHAABT R0 FIAT SRTeREb] ThH

T, AT A ik AU @a ATl g ATl aTaT AT THHRT WO YA ARTARHT THH

AT AfAfaeT FAfT R0 1RIRS AT ST Aren=AT Aifsa fAatret switsr ATsa T S 9.4 9w=T A
AT AATTATS TH A |

T & THABT YWa(1hRUT qUT THGHIEhUT
T AUH THFHEEATS AEAITHAT AR HAWHL TAT THAHEH TRUF T T G Ages (qehadH

QN o N \&|
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GENERAL INSURANCE COMPANY NEPAL LTD.

a3- |pRioie

b | b2k 2k bpRlkle b2 hele bb | &

[NTINT L2k lolpls bl IRk ke bk 2 l2k lblpld bk b3 lplaf [ 22
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e2r't2b 2k LRlehe » kB Rlabe | O

REER | LLDIK EB bhikrbke 2 2B LRlebd | %b
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2 T 1Y Ik plehe | b

bl Lok 2k [pekje lblp | 3b
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(COMPANY NEPAL LTD.

2:°b|  LLbIK BGDIK Ihlsh | ER
b 2038 | Dleblk @05 lhle 2B 2 klie 2lblblbb | 2R
BGDIK 2 bl | R

06’2k | Dblsblh @05 1kl 2B 2 kB bERK klkkke | bx
&%x | blblk blhblk bB lhls | OR
%% &2~ | DLbIK Dlhble ldblshlde [ %
SR2e | LLblK blhbke kB BRK | 2%
%r'b| bleblh blhbl lel» | 6t
lnloRép)| RR | 2

o| blsblh Bhlle Lelplik lplb 2B ek bIp DI 2 hisy] babblp 2B [ 3t
EEiblp & lbipih | B

o| BlRlk by ldecklob] ldoaly Llis Blkkhipbh 2 b lplb bbb lpldif bablobh | R

o| bLublh Blbth Ll 5B 2 lbllbk lbhk lhekls | &

o| Blblk Blth lhtls 2B 2 (Rilkle kD lplbb lhekls bikth bbklk) | &
lokspb) lnde 2 2Dplal Btk le

20'b | bLbIK blhble kol | 2k
abo| blsblk Dlhble Ush » 4ols Lkl 2B | bt
03'R% | blsblh blhbl bbb lhle 2B 2 Ioh | OF
\peloR 2 1pbph Ysh | B

oob| blsblK 2lb lhlblbb | 2
oob | bIsbIK 2lb Ikl lblp 2| 2x
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FROM LEFT SITTING
Mr. Binesh Maskey Mr. S.K. Tamot

FROM LEFT STANDING

Ms. Pratibha Paudel Ms. Sumi Malla Mr. Ram Prasad Paudel
Mr. Pradeep Kumar Yadav  Mr. Shiv Shankar Sah Ms. Trishna Bista Ms. Nirja Shrestha
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BALAJU
984 137 7602

EKANTAKUNA
01 554 5928

PATAN
01 553 9577

BAGLUNG BANEPA BARDIBAS
068 522 142 011 660 144 985 111 7456
BHUMAHI BIRATNAGAR BIRGUNIJ

078 415416 021503 112 051 529 169
BUTWAL CHARIKOT DAMAK

071 545 036 984 401 3431 023-580043
DHARAN DHANGADHI  HARIWON
025 521 054 091 521 047 046 530 259
ITAHARI JANAKPUR KAWASOTI
025 589 333 078 540 497
MAHENDRANAGAR MANIGRAM  NARAYANGHAT
984 881 0880 071561004 056571230
NUWAKOT PHARSATIKAR POKHARA
010 561 954 071 400219 061 535 300
TIKAPUR WALLING

091 560 015 063 440 339

BRANCH DETAILS

INSIDE VALLEY

BANESHWOR
01 449 1999

KALIMATI
01427 1544

SATUNGAL
981 376 1877

BHAKTAPUR
016610124

MAHARAJGUNJ
01472 0429

THADO BHARYANG

9860330158

CHABAHIL
01 448 9522

NEWROAD
01 423 8247

OUTSIDE VALLEY

BHAIRAHAWA
9811930664

BIRTAMOD
023 543 375

DANG
084 563 236

HETAUDA
057 523 494

LAHAN
033 560 673

NEPALGUNJ
081 415 109

SURKHET
083 523 082
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